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Registered Office

Vistra (Cayman) Limited
P.O.Box 31119

Grand Pavillion, Hibiscus Way
802 West Bay Road

Grand Cayman, KY1-1205
Cayman Islands

Head Office and Principal Place of Business in
The PRC

Dongyue International Fluoro
Silicone Material Industry Park
Zibo City

Shandong Province

the PRC

Principal Place of Business in Hong Kong

Unit 2621

26/F, Tower 1, Admiralty Centre
18 Harcourt Road

Admiralty

Hong Kong

Website Address

www.dongyuechem.com

Directors
Executive Directors

Mr. ZHANG Jianhong (Chairman and Chief Executive Officer)
Mr. FU Kwan (resigned on 27 March 2024)
Mr. WANG Weidong (President)
Mr. ZHANG Zhefeng
(Vice President and Chief Financial Officer)
Mr. ZHANG Jian (resigned on 27 March 2024)
Ms. CHUNG Tak Lai (appointed on 27 March 2024)

Independent Non-Executive Directors

Mr. TING Leung Huel, Stephen
Mr. YANG Xiaoyong
Mr. MA Zhizhong
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Suntera (Cayman) Limited
Suite 3204, Unit 2A
Block 3, Building D

P.O. Box 1586

Gardenia Court

Camana Bay

Grand Cayman KY1-1100
Cayman Islands

Company Secretary
Ms. CHUNG Tak Lai

Authorized Representatives

Mr. ZHANG Zhefeng
Ms. CHUNG Tak Lai

Audit Committee

Mr. TING Leung Huel, Stephen (Chairman)
Mr. YANG Xiaoyong
Mr. MA Zhizhong

Remuneration Committee

Mr. YANG Xiaoyong (Chairman)
Mr. TING Leung Huel, Stephen
Mr. ZHANG Jianhong

Nomination Committee

Mr. ZHANG Jianhong (Chairman)
Mr. TING Leung Huel, Stephen
Mr. YANG Xiaoyong

Corporate Governance Committee

Mr. ZHANG Jianhong (Chairman)
Mr. WANG Weidong
Mr. ZHANG Zhefeng (appointed on 27 March 2024)

Risk Management Committee

Mr. TING Leung Huel, Stephen (Chairman)
Mr. YANG Xiaoyong
Mr. MA Zhizhong

Principal Share Registrar and Transfer Office

Suntera (Cayman) Limited
Suite 3204, Unit 2A

Block 3, Building D

P.O. Box 1586

Gardenia Court

Camana Bay

Grand Cayman KY1-1100
Cayman Islands
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Hong Kong Branch Share Registrar and Transfer
Office

Tricor Investor Services Limited
17/F, Far East Finance Centre
16 Harcourt Road

Hong Kong

Principal Bankers

China Construction Bank Corporation
Huantai Branch

134 Jianshe Road

Zibo City Huantai

Shandong Province PRC

Industrial and Commercial Bank of China Limited
Huantai Branch

7 Zhangbei Road

Zibo City Huantai

Shandong Province PRC

Agricultural Bank of China Limited
Huantai Branch

101 Zhongxin Road

Suo Zhen

Zibo City Huantai

Shandong Province PRC

Bank of China Limited
Huantai Branch

48 Heng Huan Road
Zibo City, Huantai
Shandong Province, PRC
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Results Review

In the first half of 2024, the convoluted condition of both domestic
and global economy had caused numerous uncertainties for the
fluorosilicon chemical industry. Despite the ongoing recovery of the
domestic economy, the insufficient market demand, coupling with
the changes in foreign economic environment, had put operating
pressure on the domestic enterprises. Under such complicated
economic environment, the Group grasped the direction of policy
changes, exerted its advantages in the industry, and gained significant
results.

. Seizing the Opportunities Arising from Policy Changes

During the period under review, China began to implement
guotas on the third-generation refrigerants in accordance with
the international conventions, and all companies within the
industry strictly complied with the quota system. Such policy
change restricted the supply of third-generation refrigerants,
while demand remained solid, resulting in a continuous product
price increase. Thanks to the remarkable product sales record
over the past years, the Group obtained top-ranked quotas
among the industry during the period. Therefore, the change in
refrigerant policy had led to positive and fruitful results on the
Group's operations during the period under review.



BEE

S&aEin

MANAGEMENT DISCUSSION AND ANALYSIS

MWTR B F i ERERIER

AEBRRBERIFANERER T8
B+oERBEEME AFRAEENHF
B HIRERFEERSKFE -BIEHA

NEBEFHEZHL A ARM321,439,000
JLe E¥F  REE IR HEE)E B IE
BER AX26EMEEE BEERE
BEARTR TEEBEEHLEE - %2261@
HEERTZEASWEAME  m2HEER

tm BZRAlKh SR REALHEE
Eﬁ’ﬁﬁﬁﬁﬁ@%@% FEpE . JRE -
R BRELEFZEE ERUWNERA

\OLLIEETE\E‘H\_ RIEAZRBRZEDT2
B BGEMTSHEERERAKRERES
%%ﬁﬁ’\]iﬁﬁb

ERERESMEE

AEBHLZE2REERTOBEE  EMA
AEENTFREERE#EM - L+F &
SEKEHZ2RARRESEE  BER
HARZELERE2RARENEFH RET K
SE0% N ENHETR: AR REHA
RAkKR MEMREE BEWESHE
BEETRRETR HERFRARTD
BE -LRE2RERETAEEELFFH
B FIRET GEAEENERED
5 LR T ARHRARE -

Smooth Progress for Scientific Research Projects

The Group has always adhered to the path of technological
innovation and development, while the management attached
great importance to independent research and development.
Therefore, the Group’s R&D expenditure has remained at a high
level in recent years. During the period under review, the
Group’'s R&D expenditure amounted to approximately
RMB321,439,000. In the first half of the year, the Group
accelerated the construction of its key R&D projects, totaling 26
R&D projects. Among which, the construction stage has
essentially been completed, and trial production will gradually
commence in the second half of the year. The products of these
26 projects are mainly high-end application materials (such as
perfluoropolyether oil, polychlorotrifluoroethylene, high-purity
polyvinylidene fluoride and other products) for electronics,
semiconductor, automobile, energy, pharmaceuticals and other
important fields with good application prospects. The above-
mentioned projects are expected to have a capital investment of
nearly RMB200 million, which will contribute new growth to the
Group's performance after marketing and promotion.

Ensuring Efficient Production through High Standards of
Safety and Environmental Protection

The Group has strict requirements for safety and environmental
protection to safeguard the Group'’s stability on production. In
the first half of the year, the Group continued to maintain high
standards and strict requirements for safety and environmental
protection, and no safety and environmental protection related
incidents was recorded during the period, which helped
safeguard a business operating ratio of over 90%. Meanwhile,
during the period, the Group’s comprehensive energy
consumption, hazardous waste and by-products per ton of
products and other indicators have all recorded various degrees
of decline, indicating a remarkable effect of energy conservation
and emission reduction. Safety and environmental protection
ensured the efficient and stable operation of the Group in the
first half of the year, and also helped enable the Group’s
products to maintain a leading cost advantage in the market.

Dongyue Group Limited Interim Report 2024 7
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Adhering to Cost-saving Measures for Cost Reduction and
Expense Control

Although the Group’s refrigerants segment achieved satisfactory
performance for the first half of the year, the markets for
several products of other business segments remained sluggish,
and the overall business environment was challenging. In
response, we continued our management policy of cost
reduction and expense control by further strengthening internal
controls. During the first half of the year, the Group further
increased the proportion of direct procurement, enhanced the
exploration of high-quality manufacturers, improved
procurement models and strategies, and showcased the
advantage of the Group’s economies of scale in purchasing,
which resulted in a significant reduction in procurement costs.
Additionally through strict cost management, the Group’s
expenses such as engineering costs, maintenance costs and
transportation costs also recorded various degrees of decline.
Under the current business environment, the Group’s cost and
expense control measures have further enhanced its
competitiveness in the market.

Accelerating Disposal of Real Estate Business

The Group has remained cautious with its real estate business
since the engagement in 2011. According to the prevailing
industry condition, the Group has decided to gradually
withdraw from the real estate industry since early 2020. As at
the end of the period under review, such business segment had
come near an end, and the Group has no further plan to
expand the segment. During the period under review, given the
Group's strategic plan to withdraw from the real estate
business, most of its assets in real estate business had been
disposed, and the relevant financial impact are reflected in the
interim financial report in accordance with the accounting
standards.



BERBNWmR DN

MANAGEMENT DISCUSSION AND ANALYSIS

ARREE

ERAMTERSET  #ATKEELBERRE
BERKERE  BEMBERKETBNATTELE
Bt NEBBAWTREE  BEHT¥FH

RERE

1. MABHKERTHHERE
AEB+HERSHERNER Sink
BREAEERKERNZOER - NEE
EEEIMA26ESHEEERNTHLHE
B FEENBRASEEFEERTKE
BRo R ARRSHMEERNER K&
EMAERMAET HWESREAMS
HRMBELEENSRER BEBBRE
MIRA BEEMEZR BERRMEEPR
B RARPMEE AKEBEFSH
HEELE BAREEGHE ITERFW

R

2. E-SERIEXBLER

AEBRKREINAEEXRNER B
RIE TR EEEE AR - NEEFEER
A—BtEXENGR HEXELE—
EREH B IREPEIRF A LB EIRF - K
SHERE-PHERAEXB LITE @
Poag MARKE -BEEENTS

B -

3. MELEERMEIE

AEEGFHMERERMBUEER - 1K
MR~ R - ETREREE - BRA AR
ERALRIT BFRAZF -AFE K
MEMARAEBRER TFz— BE
BRTMKERET  SEHCEHHEMIER
HEATHE — IR - UBIRAE DAL
IR B A -

Prospect

Under the current industry condition, despite the remarkable
performance of the Group's refrigerants segment, the business
landscape on other products remains challenging. To cope with such
challenges, the Group will implement the following measures to
navigate the operating environment in the second half of the year:

1. Increasing marketing of high-end products

The Group highly values the development of high-end products,
and such development serves as the core strategy on the
Group's future development. In the current year, the Group will
intensify the product marketing and promotion of 26 high-end
projects to help expedite the growth contribution of the Group’s
business performance. For the future product development of
the high-end market, the Group will increase effort in
application research to expand the high-end application market.
As for the high-end products already available in the market,
the Group should stabilize the product indexes through
enhanced technology and actively follow up on customer
certification to enhance customer satisfaction. The Group will
adhere to the high-end strategic approach to pave the way for
future development while creating new competitive advantages.

2.  Further developing the “industry chain ecology”

The Group has been focusing on the development of the
fluorosilicon industry chain, and an ecology of the entire
industry chain has been established. The Group will continue to
leverage the integrated industry chain layout to recycle
resources in every part of the process to increase value and
profit. In addition, the Group will further extend, supplement
and strengthen the existing industry chain to enhance the
market advantage of its integrated operation.

3. Upgrading production technology

The Group has numerous technological transformation projects
every year, including technology enhancement, renovation and
expansion, energy saving and emission reduction,
comprehensive utilization, informatization improvement,
automation upgrade, etc. During the year, technological
transformation remained as one of the top priorities of the
Group. Nevertheless, under the current business environment,
the Group also needs to further filter the relevant projects to
prevent the disproportionate occurrence between investment
and production.

Dongyue Group Limited Interim Report 2024 9
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Reinforcing “internal strength” by management skill
improvement

In the first half of the year, the Group recorded significant
improvements in cost reduction and efficiency improvement
through strengthening management skill. In the future, the
Group will continue to impose strict management to save costs
and expenses in procurement, transportation and repair and
maintenance. The Group will also enhance management on
inventory to ensure liquidity and reduce risks. In addition, the
Group will improve talent management and optimize process
management. Under the current business environment,
reinforcing “internal strength” by strengthening management
skill is an important method for the Group to enhance its
competitive edge in the industry.

Although the macro operating environment is full of
uncertainties, the Group perceives these as challenges, as well
as opportunities. Leveraging its extensive operating experience
and competitive edge in the fluorosilicon chemical industry, the
Group will continue to maintain its industry leading position,
achieve better performance and create higher value for investors
in return for their long-term trust and support.
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Financial review
Results Highlights

For the six months ended 30 June 2024, the Group recorded a
revenue of approximately RMB7,261,012,000, representing an
increase of 0.87% over RMB7,198,111,000 of the corresponding
period last year. The gross profit margin increased to 19.83%
(corresponding period of 2023: 15.73%) and the consolidated
segment results margin* was 8.97% (corresponding period of 2023:
3.85%). The operating results margin** was 9.37% (corresponding
period of 2023: 3.78%). During the period under review, the Group
recorded a profit before taxation of approximately RMB672,878,000
(corresponding period of 2023: RMB287,755,000), and a net profit of
approximately RMB395,208,000 (corresponding period of 2023:
RMB208,069,000), while the total comprehensive income for the
period was approximately RMB382,768,000 (corresponding period of
2023: RMB207,032,000). The unaudited consolidated results of the
Group have been reviewed by the Audit Committee of the Company
and the external auditor.

* Consolidated Segment Results Margin = Consolidated Segment Results =+
Revenue X 100%

*x Operating Results Margin = (Profit before Tax + Finance Costs — Share of Results
of Associates) = Revenue X 100%
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Segment Revenue and Operating Results

AEEE £2024F6 A30H LA A KEHZ  Shown below is a comparison table, by reportable and operating

f#]  segments, of the Group's revenue and segment results for the six
months ended 30 June 2024 and the six months ended 30 June
2023:

2@3&6H305¢fﬂlﬂfﬂiﬁ&“
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i

Reportable and
EHRRBEIT Operating Segments
SRENFHE Fluoropolymer
B Organic silicone
HRE Refrigerants
8RR RER Dichloromethane and
liquid alkali
it Others
@5t Total

WEREERED T

$IEIEEHHW XEBREYE
7 E MR 2 BT IS IREE

BE202456A30ALAER EIE 20236 A30B 1L EA
For the six months ended 30 June 2024 For the six months ended 30 June 2023
iz R OBEAE Wz B HEN®
Segment Segment
Results Results
ETET Results Margin Revenue Results Margin
AR¥ETR AR¥TR ARETT ARETR
RMB'000 RMB'000 RMB'000 RMB'000

2,032,921 303,391 14.92% 2,275,072 224,466 9.87%
2,759,094 53,681 1.95% 2,502,180 (222,336) (8.89%)
1,551,984 332,455 21.82% 1,452,853 168,240 11.58%

515,594 132,756 25.75% 601,312 91,906 15.28%
401,419 (\VAWEY) (42.66%) 366,694 14,569 3.97%

7,261,012 651,051 8.97% 7,198,111 276,845 3.85%

Analysis of Revenue and Operating Results

C@AE{L T{7% K During the period under review, affected by the overall environment,
THEFRMSS - &  most products of the fluorosilicon chemical industry continued to

uuf‘iT%ﬁﬁ CMEBETE HABHIMHDE  record weak downstream demand following the poor market
MEREBBRAER  ARAREIDEEEREIRE KX condition in the previous period, resulting in lower product prices.

#E -

12 HE£EARAF —B-NEHR

Due to the policy impact, some product prices of the refrigerants
segment recorded significant increase, bringing a considerable
increase in such segment results.
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Fluoropolymer

During the period under review, the external sales of fluoropolymer
segment recorded approximately RMB2,032,921,000, representing a
year-on-year decrease of 10.64% (the first half of 2023:
RMB2,275,072,000), accounting for 28.00% (the first half of 2023:
31.61%) of the Group’s total external sales. The results of the
segment recorded a profit of RMB303,391,000, representing an
increase of 35.16% as compared with RMB224,466,000 in the same
period of the previous year.

During the period under review, the segment condition remained
largely the same as at the end of the previous year with weak market
demand. Product prices did not see improvement during the period,
while some products even suffered from further price decline.
Leveraging on its premium products, the Group has expanded market
share, while maintaining a relatively lower cost through excellent
production management, thereby achieving a significant increase in
the segment results despite adverse market condition.

The Group relies on the internal supply of R22 for the production of
TFE (a fluorocarbon), which is used by the Group for the production
of polymers products such as PTFE (a synthetic fluoropolymer with
high level of resistance to temperature changes, electrical insulation,
aging and chemical resistant that is used as a coating material and
can also be further processed into high-end fine chemicals, which can
be widely applied in chemicals, construction, electrical and electronics
and automotive industries) and HFP (an important organic
fluorochemical monomer, which can be used to produce various fine
chemicals). Furthermore, the refrigerants segment of the Group
supplied R22 and R142b as the raw materials for the production of a
variety of downstream fluoropolymer fine chemicals including FEP
(modified materials of PTFE, produced with HFP added in TFE, mainly
used in the lining for wire insulation layer, thin-walled tube, heat
shrinkable tubes, pumps, valves and pipes), FKM (fluorine rubber, a
specialized fluorinated material, which is mainly used in the fields of
aerospace, automotive, machinery and petro-chemistry due to its
superior mechanical property, excellent oil, chemical and heat
resistance), PVDF (fluorocarbon made through aggregation of VDF
produced with R142b, mainly used as a lithium battery cathode
binder, photovoltaic backplane membrane and anti-corrosion coating)
and VDF.
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Organic Silicone

During the year, the organic silicone segment’s external sales
increased by 10.27%, from RMB2,502,180,000 in the previous year
to RMB2,759,094,000, accounting for 38.00% (the first half of 2023:
34.76%) of the Group’s total external sales. The results of the
segment recorded a profit of RMB53,681,000, as compared with a
loss of RMB222,336,000 in the same period of previous year.

During the period under review, the organic silicone segment faced
complex and ever-changing international situations, risks and
challenges. Due to our efforts in product quality improvement,
production stabilization, market expansion and cost control, the
production volume, sales volume and product revenue had all
recorded increase, with lower unit production cost and higher gross
profit margin. However, multiple market factors such as capacity
expansion and insufficient downstream demand have impacted the
organic silicone industry, causing more uncertainties for the future of
organic silicone market.

This segment mainly included the production and sales of DMC
(upstream organic silicone intermediates that are used as raw
materials to produce deep processed mid-stream and downstream
silicone products, such as silicone oils, silicone rubber and silicone
resins), 107 Silicone Rubber, Raw Vulcanizate and Gross Rubber
(collectively referred to as “Silicone Rubbers”, deep processed organic
silicone rubber products, where Raw Vulcanizate is a key material for
producing Gross Rubber), and other by-products and other high-end
downstream products, such as Gaseous Silica and Silicone Oils.
Named as “Industrial MSG"”, organic silicone is widely applied in
military, aviation, automotive, electronic, construction and other
industries, mainly in the form of additives, treatment chemicals
stabilizers, lubricants and sealants and is a key ingredient in industrial
processes. The Group initially produces silicone monomers with
silicone powder and internally generated chloromethane and further
processes them to become silicone intermediates (mainly DMC), with
certain portion of which the Group produces for Silicone Rubbers and
other organic silicone products. The Group can also produce and
generate other by-products and high-end downstream products, such
as Gaseous Silica and Silicone Oils through its production processes.



BEENWE DM

MANAGEMENT DISCUSSION AND ANALYSIS

RLHE

RALBEHA LB EINEERBARE
1,551,984,000 7T * 8% F A R % 1,452,853,000
TLIER6.82% (& BBEINEERN21.37%
(2023F ¥ F520.18%) : Mz D HEE AR
A AR #332,455,0007C © At K97.61%
(2023 F ¥ F AR FI AR 168,240,0007T) °

AEEBER - &L HEIDIPR22 ~RI2EMERE
THEMEREHELR AZOBEELED
FTERA - ZMEERBRRPREREBEE
MR HR -

REBRRRZEFAZIKE= R2EZB A TS
FNFBRABEZ— BRRBEESP o o
RR2EMABEESR= D T (BIPTFE » HFP R E A
Tra b2 5) RMR1258 E BREME - R125 K&
RRABAIMSELEHERELH AR EIER R
RS E (NR410a) MEZBEA Y - LELR
R22 BEZFERAREEE uﬂ&ﬁﬂﬂﬁ*@%ﬁﬁﬁ
cR134aBEZFEANAEEANRE L RE
/%/\ » MR152a AARER R — *%IK%/Y\MJEEDD’

Wee AEZBE  REBEERE UWEREE
R142b{E F ° R142bF 7] FAVE RS Bl ~ SR Z 4% §l
I I M ZE e 3 T AR R BE S - IR VB & A EE PVDF

B EBRME

Refrigerants

During the period under review, the refrigerants segment’s external
sales increased by 6.82% from RMB1,452,853,000 in the previous
year to RMB1,551,984,000, accounting for 21.37% (the first half of
2023: 20.18%) of the Group’s total external sales. The results of the
segment recorded a profit of RMB332,455,000, representing a year-
on-year increase of 97.61% (the first half of 2023: profit of
RMB168,240,000).

During the period under review, the two main product prices of the
refrigerants segment, R22 and R32, increased significantly, which
contributed mainly to the growth of the segment results. Such price
increase of these two products during the period mainly associated
with the restriction of quotas.

The Group has the largest production capacity of R22 in the world.
Currently, R22 is one of the major refrigerants in the market used in
household appliances. Apart from that, it has been one of the key raw
materials for the production of the fluoropolymers (i.e. PTFE, HFP and
other downstream fluorinated chemicals) and R125. Currently, R125
and R32 are the mainstream refrigerants in the market and the key
mixture for other types of green refrigerants (such as R410a) to
replace R22, and they have been widely applied in inverter air
conditioners and other green home appliances. R134a is broadly used
in the refrigeration and air-conditioning systems in automobile air
conditioners, while R152a is another key refrigerant product of the
Group which can also be used as blowing agents, aerosols and
cleaning agents, as well as in the production of R142b. Apart from
the fact that R142b can be used as refrigerant, temperature controller
medium, and intermediates of aviation propellant, it can also be the
main raw material for the production of PVDF.
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Dichloromethane and Liquid Alkali

During the period under review, the segment’s external sales
decreased by 14.26% from RMB601,312,000 in the previous year to
RMB515,594,000, accounting for 7.10% (the first half of 2023:
8.35%) of the Group's total external sales. The results of the segment
recorded a profit of RMB132,756,000, representing a year-on-year
increase of 44.45% (the first half of 2023: profit of RMB91,906,000).

As part of the chemical commodities, the product prices of this
segment fluctuate according to market conditions. During the period
under review, products in this segment recorded a significant growth
due to a considerable decrease in unit costs despite the still sluggish
market.

This segment included the revenue from production and sales of two
major auxiliary products (dichloromethane and liquid alkali) of
Refrigerants Segment of the Group. Liquid alkali is a basic chemical
product from the production of methane chloride (essential chemical
for the production of refrigerants and organic silicone products), and
used in the textile, power and materials industries. Methane chloride
includes dichloromethane, which is mainly used to produce antibiotics
and as a foaming mode for polyurethane.
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Others

During the period under review, the external sales of the segment
were RMB401,419,000, representing an increase of 9.47% as
compared with RMB366,694,000 in the previous year. The results of
the segment recorded a loss of RMB171,232,000 (the first half of
2023: a profit of RMB14,569,000).

This segment includes the revenue from the production and sales of
other by-products from the operating segments of the Group, such as
Ammonium Bifluoride, Hydrofluoric Acid and Bromine, and the
revenue from the property development business. Such segment loss
was mainly due to the impact of the property development business.

Distribution and Selling Expenses

During the period, distribution and selling expenses decreased by
9.32% to RMB230,157,000 from RMB253,801,000 of the
corresponding period last year, which was attributable to the decrease
in relevant sales and transportation charges during the period as a
result of the declining sales volume of certain major products as
compared with the corresponding period last year.

Administrative and Other Expenses

During the period, the administrative expenses increased by 53.69%
to RMB344,365,000 from RMB224,066,000 of the corresponding
period last year, which was mainly attributable to the increase in
inventory impairment of the real estate business.

Finance Costs

During the period, finance costs increased by 41.57% to
RMB2,159,000 from RMB1,525,000 of the corresponding period last
year, which was mainly attributable to the increase in discounted bill
interests by some subsidiaries. As of to date, the Company had no
borrowings.

Capital Expenditure

For the six months ended 30 June 2024, the Group’s capital
expenditure was approximately RMB443,503,000 (six months ended
30 June 2023: RMB744,415,000). The Group’s capital expenditure
was mainly allocated to the construction of right-of-use assets (land
use rights), factories, equipment, and production lines for the Group’s
new projects.
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Liquidity and Financial Resources

The Group maintained a sound financial position with healthy
working capital management and sufficient operating cash flow. As
at 30 June 2024, the Group reported total equity of
RMB16,692,876,000, representing a decrease of 1.45% compared
with 31 December 2023. As at 30 June 2024, the Group reported
bank balances and cash of RMB2,321,189,000 (31 December 2023:
RMB2,547,297,000). During the period under review, the Group
recorded a total of RMB409,516,000 (six months ended 30 June
2023: RMB713,108,000) net cash inflow from its operating activities.
The current ratio (1) of the Group as at 30 June 2024 was 1.89 (31
December 2023: 1.68).

Taking into account the aforesaid figures, coupled with the available
bank balances and cash, the unused banking credit facilities, support
from these banks, as well as sufficient operating cash flows, the
management is confident that the Group has adequate resources to
repay any debts, and to fund its requirements on operations and
capital expenditures.

Capital Structure

During the period, except as disclosed in the sections headed
“Employee Option Scheme” and “Purchase, Sale or Redemption of
the Company’s Listed Securities” in this report, neither the Company
nor any of its subsidiaries had purchased, sold or redeemed any of the
Company'’s listed securities. The number of issued shares of the
Company was 1,732,711,637 as at 30 June 2024.

As at 30 June 2024, the Group had no borrowings (31 December
2023: Nil).

Notes:
(1) Current Ratio = Current Assets = Current Liabilities
2) Gearing Ratio = Net Debt =+ Total Capital
Net Debt = Total Borrowings — Bank Balances and Cash

Total Capital = Net Debt + Total Equity
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Group Structure

During the period under review, the Company has completed the
transactions of off-market share buy-back of 520,977,818 shares and
disposal of equity interests of the Group’s entities on 5 March 2024.
Further details of the transactions are set out in the section headed
"Off-market Share Buy-back and Disposal and Major and Connected
Transaction” in the 2023 annual report of the Company.

Other than disclosed above, the Group recorded no material changes
in the Group’s structure.

Charge on Assets

As at 30 June 2024, the Group's pledged bank deposits amounted to
RMB16,643,000 and RMB7,332,000, which have been pledged to
secure the bills payable and deposits from presale of properties,
respectively (31 December 2023: RMB75,725,000 and
RMB68,134,000, respectively).

Exposure to Fluctuations in Exchange Rates and Related Hedges

The Group’s functional currency is RMB with most of the transactions
settled in RMB. However, foreign currencies (mainly the United States
dollar) were received/paid when the Group earned revenue from
overseas customers; and settled purchases of machinery and
equipment from the overseas suppliers.

To reduce the risk of holding foreign currencies, the Group normally
converts the foreign currencies into RMB upon receipt while taking
into account its foreign currencies payment schedule in the near
future.

Employees

The Group employed 8,393 employees in total as at 30 June 2024 (31
December 2023: 8,742). The Group implemented its remuneration
policy and bonus based on the performance of the Group and its
employees. The Group provided benefits such as medical insurance,
employee option scheme and pensions to maintain competitiveness.

Interim Dividend

The Board of Directors (the “Board”) did not declare the payment of
an interim dividend for the six months ended 30 June 2024 (six
months ended 30 June 2023: Nil).
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Purchase, Sale or Redemption of the Company’s
Listed Securities

During the current period, the Company repurchased 520,977,818
ordinary shares of the Company (the “Buy-back Shares”) off-market,
at approximately HK$7.1 per Buy-back Share, on 5 March 2024
pursuant to satisfaction of conditions under the share buy-back
agreement dated 23 October 2023 and the special resolution passed
by the independent shareholders of the Company on 18 December
2023. The Buy-back Shares were validly cancelled on 3 May 2024.

Further details of the share buy-back are set out in the section headed
“Off-market Share Buy-back and Disposal and Major and Connected
Transaction” in the 2023 annual report of the Company.

Other than as disclosed above and under the section headed
"Employee Option Scheme”, neither the Company nor any of its
subsidiaries purchased, sold or redeemed any of the Company’s listed
securities during the six months ended 30 June 2024.

Model Code for Securities Transactions by
Directors

The Company has adopted the Model Code for Securities Transactions
by Directors of the Listed Issuers (the “Model Code”) contained in
Appendix 10 to the Rules Governing the Listing of Securities (the
“Listing Rules”) on the HKSE. The Company has made specific enquiry
of all Directors regarding any non-compliance with the Model Code
during the six months ended 30 June 2024 and all Directors confirmed
that they have fully complied with the relevant requirements set out
in the Model Code during the period.
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Audit Committee

The Audit Committee of the Company was established with written
terms of reference in accordance with Appendix 14 to the Listing
Rules. The existing Audit Committee comprises Mr. Ting Leung Huel,
Stephen (Chairman), Mr. Yang Xiaoyong, and Mr. Ma Zhizhong, all
being independent non-executive Directors.

The Audit Committee, the management of the Company and external
auditors had on 26 August 2024 reviewed the accounting standards
and practices adopted by the Group and discussed matters regarding
internal control and financial reporting including the review of the
Group's interim results for the six months ended 30 June 2024, which
have been reviewed by the Group’s external auditors, before
proposing them to the Board for approval.

Remuneration Committee

The Company has established a Remuneration Committee with
written terms of reference to consider for the remuneration for
Directors and senior management of the Company and other related
matters. The Remuneration Committee comprises Mr. Yang Xiaoyong
(Chairman) and Mr. Ting Leung Huel, Stephen, who are independent
non-executive Directors, and Mr. Zhang Jianhong who is an executive
Director.
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Nomination Committee

The Company established a Nomination Committee with written
terms of reference on 18 March 2012 to be responsible for the
appointment of new Director(s) of the Company and other related
matters. Mr. Zhang Jianhong was appointed as the chairman of the
Nomination Committee and Mr. Ting Leung Huel, Stephen and Mr.
Yang Xiaoyong were appointed as the members of the Nomination
Committee.

Corporate Governance Committee

The Corporate Governance Committee was established by the Board
with written terms of reference with effect from 21 March 2013 to be
responsible for the corporate governance of the Company and other
related matters. Mr. Zhang Jianhong was appointed as the chairman
of the Corporate Governance Committee and Mr. Wang Weidong
and Mr. Zhang Zhefeng were appointed as the members of the
Corporate Governance Committee.

Risk Management Committee

The Risk Management Committee was established by the Board with
written term of reference with effect from 13 August 2015 to be
responsible for the risk management of the Company and other
related matters. Mr. Ting Leung Huel, Stephen was appointed as the
chairman of the Risk Management Committee, Mr. Yang Xiaoyong
and Mr. Ma Zhizhong were appointed as the members of the Risk
Management Committee.

Risk Management and Internal Control

The Board of Directors is responsible for assessing and determining
the nature and extent of the risks that the Group is willing to accept
in reaching its strategic objectives and to ensure that the Group has
established and maintained appropriate and effective risk
management and internal control systems. The Board of Directors has
supervised the management’s design, implementation and monitoring
of risk management and internal control systems. The Board
confirmed that it is responsible for establishing risk management and
internal control systems for the Group and will continue to monitor
the system and ensure to review the effectiveness of the risk
management and internal control systems of the Company and its
principal subsidiaries at least once a year.
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The Company has also appointed an independent consulting firm as
its internal control adviser to conduct an internal review of the Group,
and to provide recommendations to the Company.

The Company's Board of Directors, Audit Committee and Risk
Management Committee have also confirmed that they have
reviewed the effectiveness of the risk management and internal
control systems of the Group and its principal subsidiaries, covering all
important monitoring aspects of the Group, including strategic,
financial, operational and compliance monitoring.

The Company has also conducted procedures of risk management,
which mainly include:

(1) Identify risk and form risk list;

(2) Based on the possibility of various types of potential risks and
the concerns of the management of the Group, combined with
the risk of financial losses, make risk assessment on the impact
of operational efficiency, sustainable development capacity and
reputation, and prioritize them;

(3) Identify risk management measures for significant risks, conduct
evaluations of the design of risk management measures, and
improve the deficiencies through formulating measures;

(4) Develop risk management manuals for risk management,
identify the responsibilities for the management, Board of
Directors, Audit Committee and Risk Management Committee
in risk management, and continuously monitor risk
management;

(5) The management has reported to the Audit Committee and
Risk Management Committee on the review and assessment of
risk management, major risk factors and related response
measures; and

(6) The management has established a whistleblowing policy and
system for employees and those who deal with the Company
including but not limited to customers, suppliers and agents, to
raise concerns, in confidence and anonymity with the audit/risk
management committee about possible improprieties in any
matter related to the Company. The Company has also
established policy and system that promote and support
anticorruption laws and regulations.

However, risk management and internal control systems are designed
to manage rather than eliminate the risk of failing to reach a business
goal, and to make reasonable, not absolute, warranties of no
significant misrepresentation or loss.
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Set out below is the Company’s procedures and internal controls for
handling and distributing inside information:

o The Company acknowledges its obligations under the Securities
and Futures Ordinance and the Listing Rules. The first principle
is that the information should be immediately published when
the Company is aware of and/or when the related decision is
made, unless such inside information falls under the Safe
Harbour Provisions under the Securities and Futures Ordinance;

. In dealing with the matters, adhere to the Guidelines on
Disclosure of Inside Information promulgated by the Securities
and Futures Commission in June 2012 and the "Recent
Economic Developments and the Disclosure Obligations of
Listed Issuers” issued by the SEHK in 2008; and

. Unauthorized use of confidential or inside information has been
expressly prohibited in the internal system.

The Company has set up internal audit function. The Board has
reviewed the effectiveness of risk management and internal control
systems during the Reporting Period and considered them to be
effective and adequate. The Board will continuously improve and
monitor the effectiveness of risk management and internal control
systems.

Compliance with the Code on Corporate
Governance Practices

Throughout the six months ended 30 June 2024, save as disclosed
below, the Company has complied with the code provisions of the
Corporate Governance Code as set out in Appendix 14 to the Listing
Rules, except for Code Provision A.2.1.

Code Provision A.2.1

There was a deviation from Code Provision A.2.1 of the Code:

Provision Code A.2.1 of the Code stipulates that the roles of chairman
and chief executive officer should be separate and should not be
performed by the same individual. Mr. Zhang Jianhong is both the
Chairman and Chief Executive Officer of the Company. The Board
believes that vesting the roles of both Chairman and Chief Executive
Officer in the same position provides the Group with stronger and
more consistent leadership and allows for more effective planning.
Further, the Board considers that this structure will not impair the
balance of power, which has been closely monitored by the Board,
which comprises experienced and high caliber individuals. The Board
has full confidence in Mr. Zhang and believes that the current
arrangement is beneficial to the business prospect of the Group.
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Employee Option Scheme

The Company adopted an employee option scheme (the “Employee
Option Scheme”) which shall be valid and effective for a term of ten
(10) years commencing on the adoption date of 27 December 2018.
The purposes of the Employee Option Scheme are (i) to recognize the
contributions by certain employees or consultants of the Group and
to provide them with incentives in order to retain them for the
continual operation and development of the Group; and (i) to attract
suitable personnel for further development of the Group.

Pursuant to the Employee Option Scheme, the trustee will purchase
existing Shares from the market out of cash contributed by the Group
of not more than HK$1,300,000,000 in total and hold such Shares on
trust for the relevant employees or consultants of the Group selected
by the Board (the “Selected Employees”). The Board may, from time
to time, at its absolute discretion grant to any Selected Employee the
right to purchase the relevant Shares (the “Option”). The Selected
Employee may, when exercising the Option, elect the number of
Shares which he wishes to (i) be transferred and/or (i) sell and receive
the difference, if any, between the sale price of the Shares and the
exercise price of the Option.

As at 30 June 2024, 76,707,000 Shares in the amount of
HK$731,013,000 are held by the trustee under the Employee Option
Scheme. No shares has been purchased under the Employee Option
Scheme during the six months ended 30 June 2024. No option has
been granted under the Employee Option Scheme during the
reporting period.

The Employee Option Scheme is not a share option scheme and is not
subject to the provisions of Chapter 17 of the Listing Rules.

Further details of the Employee Option Scheme are set out in the

Company’s announcement dated 27 December 2018, 9 July 2021
and 28 March 2023, respectively.

Dongyue Group Limited Interim Report 2024 25



Ht &
OTHER INFORMATION

BEESHENAERERE

HE2024F6 A30H  AEEB R MR H
FFT1S R85

i}
Usage

(@ REAKEPDF(—EmMEE  MIY BHE
HER  TRARRHRIERE  BEMMLEE
KRERENZERD FHE) RARMH
(BMR142b 7% AVH)) B0 RE

Enhancing the Group's production capacity of PVDF
(a type of fluoropolymer that is climate resistant and
highly machinable with excellent mechanical
properties, which can be used as weather-resistant
coating materials, adhesives for lithium batteries and
photovoltaic backplanes) and its raw material
(being R142b coolant)

b REAXEPTFE(-EREENIEER.
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Enhancing the Group's production capacity of PTFE

(a synthetic fluoropolymer with high level of
resistance to temperature changes, electrical
insulation, and aging and chemical resistant)
and its raw material (being R22 coolant)

0 ‘RAAREN-REEES

Replenishing the general working capital of the Group
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Use of Proceeds from the Placing

As of 30 June 2024, the Group had utilized the net proceeds as set

out in the table below:

HZz204%

6A30HEBA

&8 FERERE
Amount of

net proceeds

utilized as of

Amount 30 June 2024
BET T BRI T
HK$'000 HK$'000
2,000,000 1,668,153
800,000 619,241
510,000 510,000

HZ 2045
6A30HKREA
FiSMIEME
Balance of

net proceeds
unutilized as of
30 June 2024
BETT
HK$'000

331,847

180,759

AB RS
REFEDA
RARER

Intended timetable

for use of the
unutilized net
proceeds

202512 A31H

31 December 2025

202512 A31H

31 December 2025

TEm
N/A
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Directors

The Directors during the six months ended 30 June 2024 and up to
date of this report were:

Executive Directors

Mr. Zhang Jianhong (Chairman and Chief Executive Officer)
Mr. Fu Kwan (resigned on 27 March 2024)

Mr. Wang Weidong (President)

Mr. Zhang Zhefeng (Vice President and Chief Financial Officer)
Mr. Zhang Jian (resigned on 27 March 2024)

Ms. Chung Tak Lai (appointed on 27 March 2024)

Independent Non-Executive Directors

Mr. Ting Leung Huel, Stephen
Mr. Yang Xiaoyong
Mr. Ma Zhizhang

Change in information of a director

Pursuant to the Rule 13.51B(1) of the Listing Rule, the following
information is required to be disclosed:

Mr. Ting Leung Huel, Stephen has retired as independent non-
executive director of Tong Ren Tang Technologies Co., Ltd. (HKSE
stock code:1666) at the annual general meeting held on 12 June
2024.

Director’s rights to acquire shares

Other than as disclosed in the section headed “Employee Option
Scheme” in this report, at no time during the six months ended 30
June 2024 was the Company, its holding company or any of its
subsidiaries and fellow subsidiaries a party to any arrangement to
enable the Directors, their respective spouse or minor children to
acquire benefit by means of the acquisition of Shares in, or
debentures of, the Company or any other body corporate.
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Disclosure of interests

(a)

Directors’ and Chief Executives’ interests and short
positions in the Shares, underlying Shares and debentures

As at 30 June 2024, the interests or short positions of the
Directors and the chief executive of the Company and their
respective associates in the Shares, underlying Shares and
debentures of the Company or its associated corporation(s)
(within the meaning of Part XV of the Securities and Futures
Ordinance (the “SFO")) which were required to be notified to
the Company and the HKSE pursuant to Divisions 7 and 8 of
Part XV of the SFO (including interests and short positions which
they were taken or deemed to have under such provisions of
the SFO); or which were required, pursuant to Section 352 of
the SFO, to be entered in the register referred to therein; or
which were required to be notified to the Company and the
HKSE pursuant to the Model Code were as follows:

BOREERGHE

Number of Shares or

HERITREAES
% of issued

Name of Director

RERELE
Mr. Zhang Jianhong

SR E S
Mr. Zhang Zhefeng

BEREBEXL
Ms. Chung Tak Lai

HESBEARAR ZE-NEHRRK

Nature of interest underlying Shares share capital

DA 258,948,451 (L) 14.94 (L)
Corporate interest!

B

Beneficial interest

7,147,636 (L) 0.41 (L)

750,000 (L) 0.04 (L)

Bt

Beneficial interest

s

Beneficial interest

188,000 (L) 0.01 (L)



Ht &
OTHER INFORMATION

f e

1. BREFHFLBAEGRN AR REREERE
Dongyue Team Limited #) 100% # 25 * 5k %& 4 #%
1R A7 Dongyue Team Limited #3 7/ # 258,948,451
A AR (L) S HE s

2. LR

B EXFTIEEIN  R2024F6 A30H » KA A
EERFETHABRFRESEZCHEABER
RARISKEAMEE EZE (xR EFEHFLBEK
PIEXVED) B - ABRER D REHFFHEE @R
BEEERIEGEOEXVEETRESHEBEME
RABRBEBHIMNEAETZIAR (BIEIR
BESLHEEBEREREFIEAERDN
BmREKARE) SO RIBEESH R HE KO 2352
IEBERSNZIEM SR M E M ERSAE
FHOBRBEETRABANGARNRREBH AT
RS IAR ©

Notes:

1. Pursuant to the SFO, as Mr. Zhang Jianhong holds 100% interest in
Dongyue Team Limited, Mr. Zhang is deemed to be interested in the
258,948,451 Shares (L) held by Dongyue Team Limited.

2. L: Long Position

Save as disclosed above, as at 30 June 2024, none of the Directors or
chief executive of the Company or their respective associates had any
interests or short positions in the Shares, underlying Shares and
debentures of the Company or any of its associated corporation(s)
(within the meaning of Part XV of the SFO) which (a) were required to
be notified to the Company and the HKSE pursuant to Divisions 7 and
8 of Part XV of the SFO (including interests and short positions which
they were taken or deemed to have under such provisions of the
SFO); or (b) were required, pursuant to section 352 of the SFO, to be
entered in the register referred to therein; or (c) were required to be
notified to the Company and the HKSE pursuant to the Model Code.
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FERREREMATRE®D  HERKRHBE (b) Substantial shareholders’ and other person’s interests and
BEFENERRXE short positions in the Shares, underlying Shares and
debentures

MR2024F6 A308 MARREEREE As at 30 June 2024, so far as is known to the Directors and the
TTRABMA  FTIAL (LERARNE chief executive of the Company, the following persons (other
ERFBTHRAR) RAR ARG A8 than the Directors or the chief executive of the Company) had
DA HACENIRERE 5 KEE GG an interest or a short position in the Shares or underlying Shares
E36HFEATHFENZLMA - KiRBEFES of the Company as recorded in the register required to be kept
RHEROIEXVHBE2REIN AR K under Section 336 of the SFO or which would fall to be

DRBBHERBAE

BREE
Name of Shareholder

SRR AE
Mr. Zhang Jianhong

Dongyue Team Limited
Dongyue Team Limited

disclosed to the Company under the provisions of Divisions 2
and 3 of Part XV of the SFO:

EEME RO[EEARGEE LHERTREEDL
Number of Shares or % of issued

Nature of interest underlying Shares share capital

N R 258,948,451 (L) 14.94 (1)

Corporate interest’

Ean 7,147,636 (L) 0.41 (L)

Beneficial interest

BEogEn! 258,948,451 (L) 14.94 (L)
Beneficial interest’

Bt Notes:

1. REBEBFLBEGRN BRRERRERE 1. Pursuant to the SFO, as Mr. Zhang lJianhong holds 100% interest in
Dongyue Team Limited #] 100% # 25 + 3K %t 4 3% Dongyue Team Limited, Mr. Zhang is deemed to be interested in the
1R A7 Dongyue Team Limited 33 7 #) 258,948,451 258,948,451 Shares (L) held by Dongyue Team Limited.

A& PR (L) S e s
2. LafE 2. L: Long Position

HESBEARAR ZE-NEHRRK
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(9]

Interests in other members of the Group as at 30 June
2024

(A PN
BRITRE
AABMBLARERE ZMEARNEERRER HEmME ZMEXRF DL
%
of issued share
Name of substantial capital/registered
Name of the shareholder of such Nature of capital of such
Company’s subsidiary subsidiary interest subsidiary
NELRECERCTHRAA TRIERBEFZERRARRA A NG 49
Inner Mongolia Dongyue Peak Chifeng Zhongxing Information Corporate
Fluorine Chemicals Co., Ltd. Technology Co., Ltd.
TRIEEE R EE AR TRERBEEFEERRAERRAR] NG 20
Chifeng HuaSheng Mining Co., Ltd. ~ Chifeng Zhongxing Information Corporate
Technology Co., Ltd.
IR R MR AR A A BEAEKRARERRERAF yNC] 35
Shandong Times New Material Jinan Shicheng Silicone Corporate
Technology Co., Ltd. Technology Co., Ltd.
IWRRESDFMEBRQAE SRAREXENARMMEHES BREBLE 11.45
Shandong Dongyue Polymers (ERER) Limited
Co., Ltd. Jinshi Manufacturing Transformation  Partnership
and Upgrading New Materials Fund
(L.P.)
FEBRERAR AR NGl 10.93
Macrolink HOLDINGS Co., Ltd. Corporate
Br ESCRTiEEE &SN - 1R 2024F 6 A30H - Save as disclosed above, so far as is known to the Directors and

RARREZTRTETHRABRM  HiE
EAEMAL (EIFRRARNEFHERTT
BAB) RAR BB BB D R AR
BERFMMERIFEXVEHBE2REIDE
RAARNBRENEAERIAR  HE
EYHEEBERHNARMNATETABERTR
AEBEEFAEMKERARRRAE LIRE
BV ERIARRIMR AN E(E 10% KA AR o

the chief executive of the Company, as at 30 June 2024, no
other person (other than the Directors or the chief executive of
the Company) had any interest or a short position in the Shares
or underlying Shares of the Company which would fall to be
disclosed to the Company under the provisions of Divisions 2
and 3 of Part XV of the SFO, or who were, directly or indirectly,
interested in 10% or more of the nominal value of any class of
share capital carrying rights to vote in all circumstances at
general meetings of any other member of the Group.
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To the Board of Directors of Dongyue Group Limited
(Incorporated in the Cayman Islands with limited liability)

Introduction

We have reviewed the condensed consolidated financial statements
of Dongyue Group Limited (the “Company”) and its subsidiaries
(collectively referred to as the “Group”) set out on pages 34 to 60,
which comprise the condensed consolidated statement of financial
position as of 30 June 2024 and the related condensed consolidated
statement of profit or loss and other comprehensive income,
condensed consolidated statement of changes in equity and
condensed consolidated statement of cash flows for the six-month
period then ended, and notes to the condensed financial statements.
The Rules Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited require the preparation of a report on interim
financial information to be in compliance with the relevant provisions
thereof and International Accounting Standard 34 “Interim Financial
Reporting” (“IAS 34") issued by the International Accounting
Standards Board. The directors of the Company are responsible for
the preparation and presentation of these condensed consolidated
financial statements in accordance with IAS 34. Our responsibility is to
express a conclusion on these condensed consolidated financial
statements based on our review, and to report our conclusion solely
to you, as a body, in accordance with our agreed terms of
engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report.
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Scope of Review

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified Public Accountants. A
review of these condensed consolidated financial statements consists
of making inquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit
conducted in accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance that we would
become aware of all significant matters that might be identified in an
audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes
us to believe that the condensed consolidated financial statements are
not prepared, in all material respects, in accordance with IAS 34.

ZHONGHUI ANDA CPA Limited
Certified Public Accountants

Tse Kit Yan

Audit Engagement Director

Practising Certificate Number P08158
Hong Kong, 28 August 2024
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

BZEZ6H30RI~EA
Six months ended 30 June

2024 £
2024
AR T
RMB’000
Bt (REEZ)
Notes (unaudited)
W as Revenue 3 7,261,012
fHE A Cost of sales (5,821,118)
EF Gross profit 1,439,894
HMU AN EMU A8 E1E  Other income and other gains or losses 4 97,519
DR ERT Distribution and selling expenses (230,157)
TR REAMAS Administrative and other expenses (344,365)
HE— g AR Gain on disposal of partial interests
MR E of an associate 5 139,049
HENB R RMERE Loss on disposal of subsidiaries 16 (100,216)
it 9 I F B A AR Research and development costs (321,439)
paN [l /NI Share of results of associates (5,248)
B E KA Finance costs (2,159)
B %5t A g Profit before taxation 672,878
TS X Income tax expense 6 (277,670)
B A 5 ) Profit for the period 7 395,208
Hitt2ERX Other comprehensive expense
AEHTEENSHAE Item that will not be reclassified subsequently
Bama)EA to profit or loss:
—BAFEAAEMEE — Fair value changes on equity instruments

Wk ([ AFERA at fair value through other

Efzmkzl) /s comprehensive income (“FVTOCI")

BRATARTEZS) (12,440)
AR E AT Total comprehensive income for the period 382,768
TH&F ERERER, Profit/(loss) for the period attributable to:

(E8) -
—ARRAEB A — Owners of the Company 307,649
— JEFE AR B R A 2 — Non-controlling interests 87,559
395,208
TH &7 ERER Total comprehensive income/(expense)
2EWE(FAX) B8 for the period attributable to:
—ARRBEB A — Owners of the Company 295,209
— FEPERR AR R R = — Non-controlling interests 87,559
382,768
BRAF Earnings per share 9
— BERREEF (AR — Basic and diluted (RMB) 0.17

34 HE£EARLAF -—B-MERR

20234
2023
ARETIT
RMB’000
(REER)
(unaudited)

7,198,111
(6,065,746)

1,132,365
93,816
(253,801)
(224,066)

(475,928)
16,894
(1,525)

287,755
(79,686)

208,069

(1,037)

207,032

283,871
(75,802)

208,069

282,834
(75,802)

207,032

0.13
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

Bt E
Notes

IRBEE Non-current assets
L ERN T S Property, plant and equipment 10
HRREEE Right-of-use assets
BEYE HMENREZ Deposits paid for purchase of property,

[EANE & plant and equipment
RN e Interest in associates
mivEE Intangible assets
BAFEFAEMEERE  Equity instruments at FVTOCI

ZIRATA
EET IR A E Deferred tax assets
EES Goodwill
REEE Current assets
BE Inventories
ERERG 2 M= Properties for sale
B 5 N E b fE W SR IE Trade and other receivables 11
EEBRITIER Pledged bank deposits
RITHEBR LIRS Bank balances and cash
REBEE Current liabilities
B 5 R EH A E N RIE Trade and other payables 12
HEAaR Tax liabilities
HERE Lease liabilities
IRFEWA Deferred income
FE AT AR B Dividends payables
REBEEFE Net current assets
HEERRBERE Total assets less current liabilities

n 2024 F
6 A30H
At

30 June
2024
AR¥ TR
RMB’000

11,974,258
852,499

282,664
432,241
15,454

90,734
96,288
299,024

14,043,162

1,423,063
146,024
2,834,581
23,975
2,321,189

6,748,832

3,170,397
207,548
4,700
33,472
155,609

ERYAWPI

3,177,106

17,220,268

2023 F
12H31H8
At

31 December
2023
AREEF T
RMB’000

12,193,145
866,630

222,722
469,130
17,345

103,174
129,339
299,024

14,300,509

1,546,407
917,316
2,493,357
143,859
2,547,297

7,648,236
4,500,284
11,449

5,198
42,858

4,559,789

3,088,447

17,388,956
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72024 & R 20234
6H30H 12A31H

At At
cOH e 31 December
2024 2023
=3 AR®E T ARET T
Notes RMB’000 RMB’'000
EXR#E Capital and reserves
% < Share capital 13 163,506 212,196
] Reserves 11,295,564 14,582,025
RABIHEE NELER Equity attributable to the owners
of the Company 11,459,070 14,794,221
R4 IR AR R A 25 Non-controlling interests 5,233,806 2,144,188
BER Total equity 16,692,876 16,938,409
kRBEE Non-current liabilities
EERIBEE Deferred tax liabilities 181,724 129,481
HERE Lease liabilities 24,209 26,851
HiA I PN Deferred income 321,459 294,215

527,392 450,547

17,220,268 17,388,956

FMEOBZHPAEAYBKBFREEESH The condensed consolidated financial statements on pages 34 to 60
2024F8 A28 B AL E R XTI - WA 5] A were approved and authorised for issue by the board of directors on

TREFEE 28 August 2024 and are signed on its behalf by:
RER R g
Zhang Jianhong Zhang Zhefeng
EF EFE
Director Director
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

(K& ER)
(Unaudited)
BATE
FARR
2EKE EEBRE
ZB& ERBR b | FBR
B&  RGEE IARE AHRE  RARE  R2fE i KRG REEA Mt RRER @t
Share
Equity held for
instruments Statutory  employee Non-
Share Share  atFvTOCI Merger Capital Safety surplus option  Retained controlling
capital  premium reserve reserve reserve reserve reserve scheme  earnings  Sub-total  interests Total
ARBTT ARBTT ARETRT ARETR ARETT ARETT ARETT AREBTR ARMTR ARETT ARETR AR%TRL
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
(Note(a)) ~ (Note (b)) (Note() ~ (Note(d)  (Note(e)) (Note )
(et@) (W) (WEo)  (HEE)  (Hie) (Fzth)
R20BE1518 (8FH) As at 1 January 2023 (audited) 212196 3935865  (1,680,454) (32,210) 195,790 6,243 1,950,342 (474,850) 11,969,096 16,082,018 2,411,459 18493477
ilab-gil Profit for the period - - - - - - - - 283871 283870 (75802) 208,069
Hh2EAS Other comprehensive expenses:
RATESALGLE Fair value changes on equity
sz RATE instruments at FVTOCI
ATEEY - - (1,037) - - - - - - (1,037) - (1,037)
BAE (AR hasE Total comprehensive (expense)/income
for the period - - (1,037) - - - - - 283,871 282,834 (75,802) 207,032
2% Transfer - - - - - 689 - - - 689 375 1,064
EEBEREE Purchase of shares under
HTRERR employee option scheme - - - - - - - (53,175) - (53,175) - (53,175)
BERRE Dividends declared - - - - - - - - (1,196,613)  (1,196,613) - (1196,613)
BRFFRRRERORS Dividends paid to non-controlling
interests - - - - - - - - - - (50,700) (50,700
IR IR R A Acquisition of additional interests in a
MR AR EsMER subsidiary from non-controlling
(K () interests (note (g)) - - - - - - - - (542,909) (542,909 (115615  (658,524)
R2023%6A30 R (REER) As at 30 June 2023 (unaudited) 212196 3935865  (1,681,491) (32,210) 195,790 6932 1950342 (528,025 10513445 14,572,844 2,169,717 16,742,561
R204F1818 (£F%) As at 1 January 2024 (audited) 212196 3935865  (126,574) (32210) 195,790 6517 2,634,161  (715743) 8684219 14794221 2,144,188
BRE Profit for the period - - - - - - - - 307649 307,649 87,559
H2EAY Other comprehensive expenses:
BRATE AL RERE Fair value changes on equity
IBRATENTESRS instruments at FVTOCI (12,440) (12,440)
BN2E (L) hEeE Total comprehensive
(expense)/income
for the period - (12,440) 307,649 295,209 87,559 382,768
FEAR2HEE Utilisation of safety reserve - - - - (342) 38 -
OEREERR Shares repurchased and cancelled (48,690)  (3,430,641) - - (3479331) (3.479,331)
BESHHER Deemed partial disposal of
o g Lz 3 interest in subsidiaries - 4922 3,001,717 3,006,639
BERRE Dividends declared (155,609)  (155,609) - (155,609)
202456 A30 B (REER) As at 30 June 2024 (unaudited) 163,506 505,224 (139,014) (32,210) 200,712 6,175 2,634,161 (715743) 8,836,259 11,459,070 5233806 16,692,876
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RIBFASHE A RDE (RIEF]) - AR BRMWBRMNEER
ASREARBMEE  HERREZRDRREZ AR
ARBEAERNEELERBEBBREZPINHNE -

BAFEFAEMBEZEARSNRATARBEENRS
HARBERBES RS EREIRTA 2R TFERA
Hih2ERaE 2 RATRZ ATVERFHFEE -

EOHEBRER 2006 F TR 2 KEEMH -

HR2007F 118160 AARIERIME R D EITER
0.1 0.2 EiBA% 275,000,000 % + 3% 5 H 0 & i
REBEZBRZMAEATBRETRA—HEHE - R
H - #1552 4,000,000,000 K G R EEO0N Bz E iR
% -+ #5575 E Mg AN 18 2= 400,000,000 7 T ° 742007 F 11 A
158 - [[13R A f% 3 %17 275,000,000 % & A% E (E0.1 74
TZHFERE - BESEBBCEITHRNEERE
B ARG o mE QR IEE R AR R 2 N E
HHERBFAERERER RS - AMES ZBET
BOREEERRAGESIR -

BREFEARANE ((FE])FRBRERLEEE
EEERARRMGIETER AKEHOTEMER
BARBEERRIBRMNEINEIR05% E4% 1 RH
LRTREFREE L 2HE - 2EENARAKERE
BEPTHERENREREEIS  MAZAIHEDRS
S 1 B 0 E AR AT AN BB AR

RBEFBEAGNAREBABZERAA] - NAE P WS
NRIZESBERBIER E G ERIEE 2 BB & T
10% 2 £ FBBAE T BERHEMS -

EERBRBRARRESZ . M0 BEEHREIEE
REMEA0% 225 BIBALE TR RETP
BRAEE ATASEBUBERMAEHER Ent
EREBEEREERA -

HZE2023F6A30B I ANEA  AEEE-FBEIH
RERBLRERREREMBARAR ((RERME]
16.78% &4 - WK%  REAEALSEZEN
BRA -

HESBEARAR ZE-NEHRRK

Notes:

(a)

Under the Companies Law (Revised) of the Cayman Islands, the share premium of
the Company is distributable to the owners of the Company provided that
immediately following the date on which the dividend is proposed to be
distributed, the Company will be in a position to pay off its debts as they fall due
in the ordinary course of business.

The equity instruments at FVTOCI reserve comprises the cumulative net change in
the fair value of equity instruments at FVTOCI under IFRS 9 that are held at the
end of the reporting period.

Merger reserve arose in group reorganisation completed in 2006.

On 16 November 2007, the Company repurchased all of the 275,000,000
previously issued ordinary shares of US$0.1 each and these repurchased ordinary
shares were cancelled with all of the authorised but unissued share capital as of
that date. On the same date, the authorised share capital was increased to
HK$400,000,000 by the creation of 4,000,000,000 new ordinary shares of
HK$0.1 each. 275,000,000 new ordinary shares of HK$0.1 each were then issued
to the shareholders existing on 15 November 2007. The excess of the repurchased
amount over the nominal amount of new shares issued was credited directly to
the capital reserve. The acquisitions of additional interest from non-controlling
shareholders of subsidiaries were recognised as transactions with non-controlling
interests and the corresponding discount/premium were credited/debited directly
against capital reserve.

Pursuant to certain regulations issued by the Ministry of Finance and the State
Administration of Work Safety of the People’s Republic of China (“PRC"), some of
the Group’s PRC subsidiaries are required to set aside an amount of safety reserve
at progressive rates from 0.5% to 4% of the total revenue from the sales of
hazardous chemical. The reserve can be utilised for the spending in improvements
and maintenances of work safety on the Group’s daily operations, which are
considered expenses in nature and charged to the profit and loss as incurred.

In accordance with the Company Law of PRC and the relevant Articles of
Association, the PRC subsidiaries of the Company are required to appropriate
amount equal to 10% of their profit after taxation as determined in accordance
with the PRC accounting standards to the statutory surplus reserve.

Statutory surplus reserve is part of shareholders’ equity and when its balance
reaches an amount equal to 50% of the registered capital, further appropriation is
not required. According to the Company Law of the PRC, statutory surplus reserve
may be used to make up past losses, to increase production and business
operations or to increase capital by means of conversion.

During the six months ended 30 June 2023, the Group further acquired 16.78%
of the equity interest of Shandong Dongyue Fluorine Silicon Material Co., Limited
("Dongyue Fluo-Silicon”) from the minority shareholder. Upon completion of the
acquisition, Dongyue Fluo-Silicon became a wholly-owned subsidiary of the Group.



FHHGERERER
CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

REZDHBRSFE

NET CASH FROM OPERATING ACTIVITIES

REEH
BEYE  HERRE

HEME - R RRIBMEHA

BEEBVEE
XIMERBEE

B WFE

BRI IRIT R AAE R
SRl NS S ¥s)
WE—RMNBARZENRE

HER — R E QAR E D s

HERWBARNERZ
e FE

Wis i A FERT AR M2 E U

INVESTING ACTIVITIES
Purchase of property, plant and equipment
Proceeds from disposals of property,
plant and equipment
Purchase of intangible assets
Payment for right-of-use assets
Interest received
Proceeds from pledged bank deposits
Dividend received from an associate
Deposit paid for acquisition of a subsidiary
Disposal of partial interest in an associate
Net cash outflow on disposal of interest in
subsidiaries
Payment for acquisition of equity instruments

ZBRAT A2 at FVTOC|
REEBFFARESFHE NET CASH USED IN INVESTING ACTIVITIES
REEE FINANCING ACTIVITIES
EERBRE D HITRM KA Repayment of repurchase existing issued shares
BEHEaR Repayment of lease liabilities
EEBRETEIETEERND Payment on purchase of shares under

S A FRIE employee option scheme
ERALE Interest paid

B FEE AR A R A 2 O BLS

EAREZEHENBERT
HEME A

IR R E S B R
— AP B R B RESME 21

Dividends paid to non-controlling interests
Disposal of subsidiaries without losing control

Acquisition of additional interests in a subsidiary
from non-controlling interests

BMEEEH AR ERE

NET CASH USED IN FINANCING ACTIVITIES

RERERREER R FHE

NET DECREASE IN CASH AND
CASH EQUIVALENTS

ERSHWEE EFFECT OF FOREIGN EXCHANGE RATES
CHANGES
HURERERRELER CASH AND CASH EQUIVALENT
AT BEGINNING OF THE PERIOD
BARRESRERBELER CASH AND CASH EQUIVALENTS
AT END OF THE PERIOD
Bl Represented by:
RITHESHR AR Bank balances and cash

HZ6H30HIEAEA
Six months ended 30 June

2024 £ 20234
2024 2023
AR® T ARETIT
RMB’000 RMB’000
(RECEZ) (RE&EZ)
(unaudited) (unaudited)
409,516 713,108
(440,699) (733,827)
1,011 12,346
(875) (634)
(1,929) (9,954)
15,552 44,738
119,884 52,670
5,689 6,716

- (352,846)

165,000 -
(40,876) -
(15,642)

(177,243) (996,433)
(3,456,730) -
(3,140) (8,029)

- (53,175)

(2,159) (1,525)

- (50,700)
3,006,639 -
(658,524)

(455,390) (771,953)
(223,117) (1,055,278)
(2,991) -
2,547,297 5,315,994
2,321,189 4,260,716
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B&E E£2023F 12 A31H IEFENEEE
BHREMEYEE/M 2 -

FER BB 2R ([P A 2
Al Z BT &

B BN B 2024491 B 1 B #E 4 SUH 8
Ih o REERSRAU B RERMERANEE
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Basis of preparation

The condensed consolidated financial statements have been
prepared in accordance with International Accounting Standard
34 ("IAS 34") "Interim Financial Reporting” issued by the
International Accounting Standards Board (“IASB”) and the
applicable disclosure required by the Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited.

Material accounting policies

The condensed consolidated financial statements have been
prepared on the historical cost basis except for certain financial
instruments, which are measured at fair value through other
comprehensive income.

The accounting policies and the methods of computation used
in the condensed consolidated financial statements for the six
months ended 30 June 2024 are the same as those presented in
the Group’s annual financial statements for the year ended 31
December 2023.

Application of amendments to International Financial
Reporting Standards (“IFRSs")

The accounting policies adopted in the preparation of the
condensed consolidated financial statements are consistent with
those followed in the preparation of the Group’s annual
consolidated financial statements for the year ended 31
December 2023, except for the adoption of new standards
effective as of 1 January 2024. The Group has not early adopted
any standard, interpretation or amendment that has been issued
but is not yet effective.

For the current period, the Group has applied all the new and
revised International Financial Reporting Standard (“IFRSs”) as
well as amendments to and interpretation of IFRSs that are
relevant to its operations and effective for the financial periods
beginning on or after 1 January 2024. These applications do not
have a material impact on the condensed consolidated financial
statements of the Group.
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Material accounting policies (Continued)
Standards issued but not yet effective

The Group has not applied the new IFRSs that have been issued
but are not yet effective. The application of these new IFRSs will
not have material impact on the financial statements of the
Group. The Group has already commenced an assessment of
the impact of these new IFRSs but is not yet in a position to
state whether these new IFRSs would have a material impact on
its results of operations and financial position

Segment information

The Group's operations are organised based on the different
types of products. Information reported to the board of
directors of the Company, being the chief operating decision
maker (“CODM"), for the purposes of resource allocation and
assessment of segment performance focuses on types of
products. This is the basis upon which the Group is organised.

The Group's operating and reportable segments are as follows:

. Polymers;

° Organic silicone;

o Refrigerants;

o Dichloromethane and liquid alkali; and

o Other operations — manufacturing and sales of side-
products of refrigerants segment, polymers segment,
organic silicone segment and dichloromethane, PVC and

liquid alkali segment, property development and rental
income.
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HZE202456 B30 B 1L AEA CREER)

Polymers
AEETR
RMB*000
HihE External sales 2,032,921
PPRENHE Inter-segment sales -
ala - s8ka Total revenue — segment revenue 2,032,921
PPEE Segment results 303,391
AOBLERR Unallocated corporate expenses
HE-HBEADHA Gain on disposal of partial interests
Eata of an associate
HEHBLAANEE Loss on disposal of subsidiaries
MBERTEE Share of results of associates
BEANK Finance costs
RiaTER Proft before taxation

42 FHE£EARAT —B-NEHR

Segment information (Continued)

Segment revenue and results

The following is an analysis of the Group’s revenue and results
by reportable and operating segment.

Six months ended 30 June 2024 (Unaudited)

~87R
BRE R kiR Ak

Dichloromethane

Organic and Other

silicone Refrigerants liquid alkali operations Eliminations [E]
ARETR ARETR ARETR ARETR ARETR ARETR
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000

2,759,09% 1,551,984 515,5% 401,419 - 7,261,012
= 1,260,670 12,146 624,224 (1,897,040) =

2,759,094 2,812,654 521,140 1,025,643 (1,897,040) 7,261,012

53,681 332,455 132,759 (11.232) 651,051

(9,599)

139,049
(100,216)
(5,248)
(2.159)

672,878
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DEER (@)
DERBE R FEE (E)
HZ2023F6 8308 L AEA (REERK)

N

Segment information (Continued)
Segment revenue and results (Continued)

Six months ended 30 June 2023 (Unaudited)

—8fk
A FHH Bk RN Ri# R 2| o)

Dichloromethane

Organic and Other

Polymers slicone Refrigerants fiquid alkali operations Eliminations Total
ARETT ARETT ARETT ARETT ARETT ARETT ARETT
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
Fapil 14 External sales 227501 2,502,180 1,452,853 601,312 366,694 - 7198111
HPEMBE Inter-segment sales - - 1,309,308 16,651 520452 (1,846,411) -
Bls—Hiha Total revenue — segment revenue 2275072 2,502,180 2,762,161 617,963 887,146 (1,846,411) 7,198,111
GRS Segment results 204,466 (222,336) 168,240 91,906 14,569 - 276,845
FARLERR Unallocated corporate expenses (4,459)
Mi-HBEDTEE Share of results of an associate 16,804
BEANK Finance costs (1,525)
BEAaR Profit before taxation 287,755

DEERBIREL E DR D EFAZ KPR
THBRAAR BEFHE N HEBHERR
X HE-RHBERRMOERNKE -
HEMBARNEBEEMBEXRAZERT
EDEHONEE - WIRBELERRAZRH
MEERABEE R RBFHNFTEER - /@
REBEERBBENDBEMLIERABE
BRRAZERMEERD B RRIFTHD
HE MU EINZEDRER -

S ERR B E D ERTT R B -

Segment results represent the results of each segment without
allocation of unallocated expenses and central administration
costs, directors’ salaries, share of results of an associate, gain on
disposal of partial interest of an associate, loss on disposal of
subsidiaries, and finance costs. This is the measure reported to
the CODM for the purposes of resource allocation and
performance assessment. No segment information on assets
and liabilities is presented as such information is not reported to
the CODM for the purposes of resource allocation and
performance assessment.

Inter-segment sales are charged at prevailing market rates.
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HWAR AR ERER

4. Other income and other gains or losses

BZ=6H30H AR
Six months ended 30 June
2024 F 20234
2024 2023
AR%E T BN S
RMB’000 RMB’000
(REERK) (REEZ)
(unaudited) (unaudited)
Ha A Other income
BT AL (BEEQ) Government grants (note (i) 36,007 34,350
RITFEZAEHA Bank deposits interest income 14,598 44,738
REBE QR ZFERA Interest income from associates 954 -
=N N EI (D)) Other interest income (note (ii) 2,573 3,710
ESSEI N Sundry income 23,784 9,233
77,916 92,031
Hit sk g8 Other gains or losses
fE X =5 F5 Exchange difference, net 19,603 1,785
19,603 1,785
97,519 93,816
P &E Notes:

(i)

HZE2024F6 A30R LNEA  REEE/MHA
AEEERHEMEEBARERBERBTMEA
R # 25,046,000 7T (BLE 20234 6 A30 A 1E /<@
A+ AR¥3,372,0007T) © BN EZEARE
EREEBIL HEBERAAAEEREHEL
HAX - AEBEETFERRECHEHRKES
B - SRR A E M -

AN REZ2024F 6 B30H IENEA  ARE
ERFA B REMEERAREERNIRT
AL AR ™ 10,961,000 7T (B £202346 A30H
1E7SfE A - AR®30,978,0007T) B #E i ST Uk 55
FEH AEERBEEAREELCZEERNOY
¥ MBERRBEESEMAME - ZSWHUNGE
WA RDERAETRA - TR IEEEER
HETAEAF BN G EBE R E M2 EB AR

HAibF B RABEEE20249F6 4308 1/~ 1E
AR ENEREEMEIEF S AR 2,573,000
T (B E2023F6 A30R 1L ANHA: AR
3,710,0007T) °

HEEEBRAR —Z-WEHRR

(i)

During the six months ended 30 June 2024, the Group recognised
government grants of RMB25,046,000 (six months ended 30 June 2023:
RMB3,372,000) in the condensed consolidated statement of profit or loss
and other comprehensive income. Government grants mainly represent the
expenditure on research activities which are recognised as expense in the
period in which they are incurred by the Group. The Group recognised
these government grants as other income when there were no unfulfilled
conditions or contingencies.

During the six months ended 30 June 2024, in addition, the Group
recognised government grant of RMB10,961,000 (six months ended 30
June 2023: RMB30,978,000), which was released from deferred income,
in the consolidated statement of profit or loss and other comprehensive
income. The Group received subsidies from government in respect of the
acquisition of property, plant and equipment for manufacturing of
chemical products. Such subsidies are classified as deferred income in the
consolidated statement of financial position and will be recognised in the
consolidated statement of profit or loss and other comprehensive income
over the estimated useful lives of the related assets.

Included in other interest income was interests derived from bill payables
of RMB2,573,000 arising from discounting for the six months ended 30
June 2024 (six months ended 30 June 2023: RMB3,710,000).
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MR2023F10A238 EEABEREEE
BRAR (RESER ) B ERIER
BRAE ([FEBIZER]D FTLRMDEZER
HoOREDS RERERHEELEK
FEBRTERRAEZBE LREERRIEM
BlRnERAR ([RERKRERE] - AEE
BB AT M232%EE  REAA
¥ 165,000,000 7T °

R2024F3A LR 5K % EERE
EREARTEDDEEZNRESEAA
139,049,000 7T °

Gain on disposal of partial interests of an
associate

On 23 October 2023, Dongyue Fluorosilicone Science and
Technology Group Co., Ltd. (“Dongyue Fluorosilicone
Technology”) entered into shares transfer agreement with
Macrolink Holding Limited (“MLH"), pursuant to which,
Dongyue Fluorosilicone Technology agreed to sell and MLH
agreed to purchase 2.32% of interest of Shandong Dongyue
Future Hydrogen Energy Materials Co., Ltd (“Dongyue Future
Hydrogen Energy”, one of the associates of the Group) with a
consideration of RMB165,000,000.

Upon the completion of the above transaction in March 2024,
the gain on disposal of partial interest in Dongyue Future
Hydrogen Energy amounted to RMB139,049,000 was
recognized.

Fri8HB X Income tax expense
HZ6H30HIEAEA
Six months ended 30 June
2024 & 20234
2024 2023
AR% T N S
RMB’000 RMB’'000
(REEEZ) (REEEZ)
(unaudited) (unaudited)
Bl ERF IR Current tax
RERMEMESH ([DEMER])  PRC enterprise income tax (“EIT")
— BRIEE — Current year 131,962 68,030
— BEFERE TR (HBEEEME) — Under/over) provision in prior years 5,808 (17,352)
g ER ([ T ER ) Land Appreciation Tax (“LAT") 105,413 4,503
243,183 55,181
EERIE Deferred tax
— FENE AT DR — Withholding tax for distributable
AR profits of PRC subsidiaries 14,000 9,123
— Efh — Others 20,487 15,382
34,487 24,505
Frisfim s Income tax expense 277,670 79,686
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RESHEZBEARG K BEKT L
M B AR W R G A EEP BB -
BIEFRBRSEMEBHRE((CEMBFIED
MEMBREERIGS  REREE AR
IR R B25% (B 220236 308 1t
NEA :25%) ¢ MR TEBESFRTE
EFENTEMBEBARKRI TIZAH
25% W& 15% BT RF % o

ARREEBTMARIZAOME R BB EE
JEFR 1 8 F 1R 16.5% B B R BN P13 ©
HRARERNREARALERTEESE
BEtERBOEN - AL ER B BN G HAE
R

BIEESRE IR RN AEEE
ERESHSMMEFFEH - Lo a)E
R A BB A AR B TR R
HE o

RBEE B E R ERBE R B S TR
T [2008] 26 1 5% 314 + R BIE 88 H 2008 4F 1
B1BERAMEESNFDIRNES - BiIRE
GINERETCEMINESEMERIE)E3
R 27 G A R KON 38 B 1 TN OB 1 22 P
BREBRMAED BIIENREHMDE
FriSfi e WB A RIKRDIREFMIELERIE
BEA AR 14,000,0007T (B 2023456
H30HIEAEA : AR®9,123,0007T) B2
SFAEZE 202445 6 A30 B 1/ E AR -

THIRERER LEENTEZ30% 5]
60% ) RE B R - Bl X 88 & 1S
TROR AT HUR S - B L fE A A AR
KMFTEMERES L -

HESBEARAR ZE-NEHRRK

Income tax expense (Continued)

Tax charge mainly consists of income tax in the PRC attributable
to the assessable profits of the Company’s subsidiaries
established in the PRC. Under the law of the PRC on Enterprise
Income Tax (the “EIT Law"”) and Implementation Regulation of
the EIT Law, the tax rate of the PRC subsidiaries is 25% (six
months ended 30 June 2023: 25%), except for certain PRC
subsidiaries being awarded the Advanced-Technology Enterprise
Certificate and entitled for a tax reduction from 25% to 15%.

The Company’s subsidiaries incorporated in Hong Kong is
subject to income tax at the rate of 16.5% on the estimated
assessable profits. No provision for Hong Kong profit tax is
provided for as the Group did not have estimated assessable
profits arising in Hong Kong during both periods.

Pursuant to the local rules and regulations of the Cayman
Islands, the Group is not subject to any income tax in the
Cayman lIslands. Taxation arising in other jurisdictions is
calculated at the rates prevailing in the relevant jurisdictions.

According to a joint circular of Ministry of Finance and State
Administration of Taxation, Cai Shui [2008] No. 1, dividend
distributed out of the profits generated since 1 January 2008
held by the PRC entity shall be subject to EIT pursuant to Articles
3 and 27 of the Income Tax Law Concerning Foreign Investment
Enterprises and Foreign Enterprises and Article 91 of the
Detailed Rules for the Implementation of the Income Tax Law
for Enterprises with Foreign Investment and Foreign Enterprises.
Deferred tax liability of RMB14,000,000 (six months ended 30
June 2023: RMB9,123,000) on the undistributed earnings of
subsidiaries has been charged to profit or loss for the six months
ended 30 June 2024.

LAT is levied at progressive rates ranging from 30% to 60% on
the appreciation of land value, being the proceeds of sales of
properties less deductible expenditures including cost of land
use rights and all property development expenditures.
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7. BARER 7. Profit for the period
HAANHEFE MR (GEA) - Profit for the period has been arrived at after charging/
(crediting):
BZ6H30RLLAEA
Six months ended 30 June

2024 F 20234
2024 2023

AR® TR ARBTT
RMB’000 RMB’'000
(REEZ) (REER)
(unaudited) (unaudited)

EmILEEEE G AHERA) Amortisation of intangible assets

(included in cost of sales) 2,766 3,684
M B REETE Depreciation of property, plant and equipment 577,621 581,973
FRAEEETNE Depreciation of right-of-use assets 16,059 11,338
AT Bh Government grants (36,007) (34,350)
HEME  HERZEEE Loss on disposal of property, plant and

equipment 20,544 2,281
H 5 Rk H i W IBRIE Impairment on trade and other receivables 52,504 2,993
MWmEE GrAHEEMAE) Write-down of inventories

(included in cost of sales) 17,388 29,711
ERERB 2 MERE Impairment of properties for sales

(FFASHEKA) (included in cost of sales) 90,976 -
8. RKE 8. Dividends

HZE2024F6A30HIENEA  EETIRE During the six months ended 30 June 2024, a final dividend of
F2023F N2 A3TBHEFERPKREFK HK$0.10 per share amounting to HK$173,271,164 (equivalent
0108 L8 5H173,271,1648 7T (FAE R A to RMB155,608,768) in respect of the year ended 31 December
R # 155,608,768 7T) (B =20234F 6 A 30 2023 (six months ended 30 June 2023: a final dividend of
HIEXNMEA & ZE2022F 128318 I1EF HK$0.60 per share amounting to HK$1,352,213,000 (equivalent
EREBERESKROO. 608 T # to RMB1,196,613,000) in respect of the year ended 31
1,352,213,0008 0  HERARK December 2022) has been declared and the amount has been
1,196,613,00070) * B R EE R ARE paid as at the date of this report.
HEDRL °
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BREF

ARRFEBANEBESRERREERF TS
BT IBERE

ARRHEE ANEEFRER
AR ESREARRETRT
(AR®TT)

Earnings per share

The calculations of basic and diluted earnings per share
attributable to the owners of the Company are based on the
following data:

2024 £ 20234
2024 2023
(RBER) IES &2
(unaudited) (unaudited)
Profit for the year attributable to owners of
the Company, used in the basic and diluted
earnings per share calculations (RMB) c{o R 283,871,000

MERERLEGRNME
B AR N8

Weighted average number of ordinary
shares for the purposes of basic and
diluted earnings per share

(EEEPOLFONE 2,212,131,000

BEEMN (FBRARETT)

Earning per share (RMB per share) 0.17 0.13

HZE2024F6 A30BItNEA - "REEIW
EREEEEREMIBETAR (BHE
2023F 6 A308 LA A - AEEREE
BEERLEATEIBEE T 3,345,000 B E3@ML) ©

HZE2024F6 A30H IENAA - ANAQAEE
[@ & 5T $4 520,978,000 A A% 15 » & = 2023

TSRS o
HZE2024% X 2023F6 A30H 1E/5E A H
REREAREERFMmE AT B MNE

FHBTEMR AR F R EBRE A
SRERANRNREREE -

HEEEBRAR —Z-WEHRR

The Group had no ordinary shares purchased under the
Employee Option Plan during the six months ended 30 June
2024 (3,345,000 ordinary shares purchased under the Employee
Option Plan during the six months ended 30 June 2023).

During the six months ended 30 June 2024, the Company
repurchased and cancelled 520,978,000 shares. During the six
months ended 30 June 2023, the Company did not repurchase
or cancel any shares.

The weighted average number of ordinary shares for the
purpose of basic and diluted earnings per share for the six
months ended 30 June 2024 and 2023 has been arrived at after
deducting the shares held in trust for the Employee Option
Scheme of the Company.
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10. 1% - BBERREZD

11.

HZE2024F6 A308 It/~1E A HME - 5k
REBHELH -sHFMRRBH#ED
HMEBEEMAEYE HERXEOAE
A R # 380,757,000 7T (& = 202346 A 30
BiE/AEA : AR®733,827,0007T) °

HZE2024F6 A30B ItNEAHME A&
B EiRmeE AR 21,5550000T (B2
2023F 6 A30BIERNMEA: ARE
14,627,00070) HOEB 5 WD 3 - 1428 N s & -
Frig s mE & AR % 1,011,000 7T (B = 2023
F6H30BIEANEA - AR 12,346,000
7o) MEEE A AR 20,544,000 7T (&
F2023F6A30HIAEA: HEFEEA
ANER#2,281,0007T) ©

10. Movement in property, plant and

equipment

During the six months ended 30 June 2024, the additions of
property, plant and equipment is approximately
RMB380,757,000 (six months ended 30 June 2023:
RMB733,827,000) for the expansion of its business operations
relating to refrigerants, polymers and organic silicone segments.

During the six months ended 30 June 2024, the Group disposed
of certain property, plant and equipment with an aggregate
carrying amount of RMB21,555,000 (six months ended 30 June
2023: RMB14,627,000) for proceeds of RMB1,011,000 (six
months ended 30 June 2023: RMB12,346,000), resulting in a
loss on disposal of RMB20,544,000 (six months ended 30 June
2023: loss on disposal of RMB2,281,000).

BEZRHMEWKIE 11. Trade and other receivables
2024 £ 20234
6 H30H 12A31H
cONGEE 31 December
2024 2023
ARET T NS
RMB’000 RMB’'000
(REEZ) (& E=Z)
(unaudited) (audited)
B 5 WK IE (MY EE ) Trade receivables (note (i) 1,730,693 1,568,806
o REREE Less: allowance for doubtful debts (EXED)) (4,298)
1,721,763 1,564,508
R R TR RIE Prepayments for raw materials 157,011 87,232
AU B A I8 Tax recoverables 111,193 240,918
ENWMEERIES Deposit paid for property development = 21,000

FEUR R IRERAY 77 X8R %8 (ML (i) Outstanding amount of

deposit receivable (note (ii)) 309,888 -
B (B E i) Loans (note (i) 150,000 -
e N H bW I (M 3E (v) Deposits and other receivables (note (iv)) 384,726 579,699
2,834,581 2,493,357
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1. EZREMEWFIE®)

MY &E -

@

(i)

(iif)

(iv)

R2024F6 A30B K E 5 BN ERIEEKRE
& AR %1,259,553,000 7T (2023412 A318 :
AR #1,365,293,0007T) °

AEBBRTFTEPZESEBARBEEHBEN
F30%90H - EWEE—MMN90BE 5180 H X
- BHRKRFBEBRERER (NBREEBRR
B EBREAPIERIMEINET -

90 H A
91HZE180H
181 HE365H

11. Trade and other receivables (continued)

Note:

@)

Within 90 days
91-180 days
181-365 days

Included in trade receivables are bills receivables amounting to
RMB1,259,553,000 as at 30 June 2024 (31 December 2023:
RMB1,365,293,000).

Customers are generally granted with credit period ranged between 30-90
days for trade receivables. Bills receivables are generally due in 90 days or
180 days. The following is an aging analysis of trade and bills receivables,
net of allowance for credit losses presented based on the invoice date.

2024 F 20234

6 H30H 124318
30 June 31 December
2024 2023
AR®T T ARBT T
RMB’000 RMB’000
(REEZ) (F %)
(unaudited) (audited)
749,099 576,162
970,534 971,553
2,130 16,793
1,721,763 1,564,508

ARRIEENBARILRERES D FMAEGR
2N A1 5 A R # 309,888,000 7T 17 A HT ZE B 45
BEEBMBERETARKRSE  ZEERANAE
EHREERNAR AR (—HERFRIEHERZAT
EHARATE BREMRE : 001216.52) 11.9% K%
FEVEIK I -

ARRABEEZFWEREFRAARHNER
TYREFIE A% 5t B RAR—FREE -

12 & T H b JE U 5K I8 AR T 8 62 95 8 I HE 4 1 7).
I8 A R ¥ 100,000,0007T (2023412 318 :
AR #100,000,0007T) * & KIETVIZFEF E2%
SFERAR—FREE -

50 HE£MARAT -B-MEFRR

(i)

(iif)

(iv)

An indirect subsidiary of the Company, Shandong Dongyue Polymers Co.,
Ltd., placed deposits amounted to RMB309,888,000 to the account of
Macro-link Holding Group Finance Company Limited, such deposits were
pledged by 11.9% equity interest in Hunan Hualian Porcelain Industry
Co.,ltd. CHEEBA X KM BEMR A A, a company listed on the
Shenzhen Stock Exchange (stock code: 001216.52).

The loans were provided to Zhangjiajie Xinye Real Estate Development Co.,
Ltd, which are with a 4%-interest-rate per annum and repayable within
one year.

Included in the carrying amount of deposits and other receivables are
amounts due form associates at RMB100,000,000 (31 December 2023:
RMB100,000,000), which are with a 2%-interest-rate per annum and
repayable within one year.
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12. EZRHEMENRIE 12. Trade and other payables

2024 & 20234
6H30H 12A31H
IG5 31 December

2024 2023

ARET T BN S

RMB’000 RMB’'000

(REEZ) (& EZ)

(unaudited) (audited)

B 5 e EE (M) Trade payables (note (i) 1,627,474 2,159,485
BRAEE—HELCLIER Contract liabilities — sale of chemical products

(B &E (i) (note (ii)) 147,643 133,904

BB E — HEWE BT Contract liabilities — sale of properties (note iii)) 47,011 269,478

FE AT B T % Payroll payable 449,103 717,997

W - R RREENIE Payable for property, plant and equipment 611,746 748,974

H A FE SR IE Other tax payables 64,567 69,903

ERERG s EEMERN Construction cost payables for properties

FEAS BE T AR under development for sale 39,814 151,731

B fth JE AT I FE AT FRIA Other payables and accruals 183,039 248,812

5T Total 3,170,397 4,500,284

P 3T - Notes:

(i) B 5 e I8 e EEMN 2R A R 239,930,000 (i) Included in the trade payables are bills payables amounting to
7t (2023412 A31H : AR¥76,540,0007T) ° RMB239,930,000 (31 December 2023: RMB76,540,000). Bills payables are
ENRBEHANEENDEFRITERIEREM - secured by the Group's pledged bank deposits.

(i) ZeBABELIEREANTERESHIE - (i) The amount represents the receipt in advance from customers arising from

pre-sale of chemical products.

(iy ZeEAPEEESYEELENTERETPRIE R (i) The amount represents the receipt in advance from customers arising from
20246 A300 - Ze BB ERBRITFRLY the pre-sale of properties in the PRC. The amount was secured by pledged
ANR#7,332,0007C (2023F 12 A31H : AR bank deposits of approximately RMB7,332,000 (31 December 2023:
68,134,000 7T) {E#E A © RMB68, 134,000) as at 30 June 2024.
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12. EFRHEMENSRIE @) 12. Trade and other payables (continued)
BEZZAH BESRNREBEBNRE ST The following is an ageing analysis of trade payables, presented
ER7Il NN based on the invoice date:

2024 & 20234
6H30H 12A31H
I8N 31 December

2024 2023

AR%T T ARBTT

RMB’000 RMB’000

(REEZ) (fe&=%)

(unaudited) (audited)

30HA Within 30 days 670,183 1,207,282
31THZ90H 31-90 days 391,831 542,050
91HZ=E180H 91-180 days 340,089 200,061
181 HZE365H 181-365 days 112,564 100,422
1224F 1-2 years 91,512 97,417

HBiE2F More than 2 years 21,295 12,253

1,627,474 2,159,485

13. B 13. Share capital
BHEE ;&N
Number Share
of shares Capital
T’ ARE®TT
‘000 RMB’'000
SRMEE 1B E @A Ordinary share of HK$0.1 each
JEE - Authorised:
R2023F 1818 ~2023%F At 1 January 2023, 30 June 2023,
6H30H 2024F1A18B X 1 January 2024 and 30 June 2024
2024F6 A30H 4,000,000 382,200
EZTRHE Issued and fully paid:
M2023F1A1H At 1 January 2023 2,253,689 212,196
7K2023F6 A30H & At 30 June 2023 and 1 January 2024
2024F1 A1H 2,253,689 212,196
o] B8 Ko 5T 84 I 1 Shares repurchased and cancelled (520,978) (48,690)
R 2024% 6 B30 A At 30 June 2024 1,732,711 163,506
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14. EEBRESE

15.

AARRNIEEBRETS ([ B B
=2l]) > B2018F 12 A27 B4 B A #E
HEBEMEANEME A+ F -

RiEEEBRETS - EEBEREFTEIN
SHEABENEAAREE T ANERS (BER
Fir 76 B8 52 BF fH1 19 15 8 8 1,300,000,000 78
TT)EMBLEBEEARRRIBAERG (K
M) ThAHESFEWENAEERARE
SxER ([BREE]D UEAFEAIFEZ

Ftn e

EXgUTH2ERNBERER TEMNEE
BERMUBEMEBERND ((BRED - &
TTERBRUIER  REB ADREZEH A L)
BEER Kok (i) B K R AR 10 8K 65 B A% B
BRETEERZEANZR(WE) WD
#H -

HE2024F6 A30B ILNEA - RFEAT
| MIZEE AR RFRG (B=2023F6 A
30 B 1/ 1E A - 3,345,000 & 15 - 48R 1E
A AR® 18,552,000 7T) °

S

R2024F 6 A30H KX20234F12A318 -
AEEEREZNRENT

14. Employee option scheme

15.

The Company adopted an employee option scheme (the
“Employee Option Scheme") which shall be valid and effective
for a term of ten years commencing on the adoption date of 27
December 2018.

Pursuant to the Employee Option Scheme, the trustee of the
Employee Option Scheme will purchase existing shares of the
Company (“Shares”) from the market out of cash contributed
by the Group of not more than HK$1,300,000,000 in total at all
material times and hold such Shares on trust for the relevant
employees or consultants of the Group selected by the Board
(the “Selected Employees”).

The Board may, from time to time, at its absolute discretion
grant to any Selected Employee the right to purchase the
relevant Shares (the “Option”). The Selected Employee may,
when exercising the Option, elect the number of Shares which
he wishes to (i) be transferred and/or (ii) sell and receive the
difference, if any, between the sale price of the Shares and the
exercise price of the Option.

During the six months ended 30 June 2024, the Trustee did not
purchase shares of the Company in the market (six months
ended 30 June 2023: 3,345,000 shares for a total consideration
of RMB18,552,000).

Commitments

At 30 June 2024 and 31 December 2023, the Group had
outstanding commitments as follows:

2024 5 20234
6 A30H 12H31H
cNITE8 31 December
2024 2023
AR T T BN
RMB’000 RMB'000
(REEEZ) (J&&EZ)
(unaudited) (audited)
BAREE Capital Commitment
BREWEDE B REEN Capital expenditure in respect of acquisition
BARYH - BEIRERTE of property, plant and equipment contracted
e B mEAEE for but not provided in the consolidated
financial statements 520,730 346,980
BRAEAFEFAEM2EWEZ  Capital expenditure in respect of equity
ZBRATEMEARST L - instruments at FVTOCI contracted for but
BRTAERELE T BREA not provided in the consolidated financial
R statements 586,993 580,024
1,107,723 927,004
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16. HEMHB A A

(a) HERXAEXEHEMZRERAT (a) Disposal of Zhangjiajie Xinye Real Estate
Development Co., Ltd

16. Disposal of subsidiaries

MR2024F5A31H @ N&EE— KB
AEILRREEABEZEER A A ([H
HEX)EEREAE(BEE]EIL
hEERE Bt BHEERE
HERBEAEREZBERRASER
WERBEARAR ([RRASEDH
52% W% ©

On 31 May 2024, one of the subsidiaries of the Group,
Shandong Dongyue Federation Property Limited” (" Ll 5
HEBMBEEAER A A", “Federation Property”),
entered into a shares transfer agreements with Mr. @ &
(Mr. Lv), pursuant to which, Federation Property agreed to
sell and the Mr. Lv agreed to purchase 52% of Zhangjiajie
Xinye Real Estate Development Co., Ltd ("SRR REZEE
HERE AR AT ", “Zhangjiajie Xinye”).

REEBBNEEFENT ¢ Net assets at the date of disposal were as follows:

2024 F

6 H30H

30 June

2024

AR® T

RMB’000

(REER)

(unaudited)

RERIRE B Deferred tax assets 7,769
ERERB ZME Properties for sale 270,500
5 Kk E M EWEIE Trade and other receivables 70,461
RITHEBR LIRS Bank balances and cash 37,681
E 5 R E MR FIE Trade and other payables (260,195)
EHREFEE Net asset disposed of 126,216

FTREB N — M B R RMRE
HE M EARNER

BRE - ARSI

Investment in a subsidiary retained
Loss on disposal of a subsidiary

Total consideration — satisfied by cash

HEFTE AR SR hFE -
ERHRERE
EHERELERRESER

Net cash outflow arising on disposal:
Cash consideration received
Cash and cash equivalents disposed of
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(100,216)

26,000

26,000
(37.681)

(11,681)
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16. HEMEB AT &)

(b)

HELRBAEHERRERATA

20246 A16 B  BEIBE 2 MK HE
BRYEREERAR ((BERWE])
RN DE R B BB R
AELEMERMEREBEILEE
AEMERBEER AR (BRXE1H
EH100% % -

RHOEBRMNEEREDT ¢

YERY S

16. Disposal of subsidiaries (Continued)

(b) Disposal of Shandong Boda Real Estate Development

Co., Ltd.

On 16 June 2024, Federation Property entered into a
shares transfer agreement with Zibo Qidong Property
Service Limited (" J$TB 5 R ERFE B R 27, “Qidong
Property”), pursuant to which, Federation Property agreed
to sell and Qidong Property agreed to purchase 100% of
Shandong Boda Real Estate Development Co., Ltd. (" L&

BAEHMEREARAF"

, "Boda Real Estate”).

Net assets at the date of disposal were as follows:

Property, plant and equipment

RETRIHE B Deferred tax assets
ERERB ZME Properties for sale

5 Kk E M EWEIE Trade and other receivables
RITHEBR LIRS Bank balances and cash

B 5 R HE A E RIE Trade and other payables
AHEE Contract liabilities

3= Borrowings

HIEEE Tax liability

EHREFEE Net asset disposed of

HE—FHEBATNER

BRE —URS N

Loss on disposal of a subsidiary

Total consideration — satisfied by cash

HEPTEL RS R IFHE -
EYRHRERE
EHERELFRRESER

Net cash outflow arising on disposal:
Cash consideration received
Cash and cash equivalents disposed of

2024 &

6 H30H
30 June
2024

AR T
RMB’000
(REER)
(unaudited)

468
42,964
236,716
255,872
29,195
(45,363)
(134,995)
(291,704)
(CEA LX)

(PLR D))

(29,195)
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17. AFEFTE 17. Fair value measurement

TR BREEN AEEF > EMITA Some of the Group’s financial instruments are measured at fair
BAFERE value for financial reporting purposes.

T ATER  AEEFERASH%5 A In estimating the fair value, the Group uses market observable
BB RE=ZEBETAERATATER data to the extent it is available. For instruments with significant
WABEMNITANS  AEEAEZFE= unobservable inputs under level 3, the Group engages third
TEABMEMETHE  TRREHREH party qualified valuers to perform the valuation. The following
NEEZESRMEENRATENER - table gives information about how the fair values of these

financial assets are determined.

TUBRHAZE
SHEE RTSIASNATE ATEER RERGRARBAUE EXTUBERAUE HATEZHRE/BE

Sensitivity/relationship
Financial Fair value  Valuation technique(s) of unobservable input(s)
assets Fair value as at hierarchy  and key inputs(s) Significant unobservable inputs(s) to fair value

202445 3%
68308 BEREINE
c[IF[I1 31 December
2024 2023
ARETT BN S
RMB'000 RMB'000

ZOTE AL LW FET FZE WARE-ERREREER MRE GLERMENEERE  RERA/METEAR

EEMEH RAIE ivae: ROGHEERFRENEY EABTHRENL/METY  FIFERZNBREEME
RETA 47513 44,447 REEBEARELENEN  BARE N T392%Z924%  {THEHEHE ATEM
RE- (2035128310 :68% % B RZHRe
9.85%) °

Rz M REMETHER ([Fh
ZIBRBEMENNER])  £2
ERERBUGEFETHR IR
ERRELBALHAER B
205% (202312 5318 : 20%)

Equity instruments Unlisted Unlisted ~ Level 3 Income approach — discounted  Discount rate, taking into account the  The lower the COEAWACC or
atFvTocl equity equity cash flow method was used to -~ cost of equity (COE)weighted average - discount for lack of
ETENTES  instruments capture the present value of the  cost of capital (WACC) determined ~ marketability, the higher the
41513 44,447 expected future economic using a Capital Asset Pricing Model, fair value, and vice versa.
benefits to be derived from the  ranging from 3.92% t0 9.24%
ownership of this investee, (31 December 2023: 6.8% t0 9.85%).
based on an appropriate
discount rate. Discount for lack of marketability

("DLOM"), determined by a number of
research studies including restricted
stock studies by an independent valuer,
of 20.5% (31 December 2023: 20%).
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B RS R MY AL

7. A EFE®)

SHEE RTSIASNATE
Financial
assets Fair value as at
4% 203E
6A30H 12A31H
c[R[1TI8 31 December
2024 2023
IS ARETT
RMB'000 RMB'000
BATEF AL ¥LEm ¥rm £=E
2ENEN BAIE I v
RATE 3,221 58,727
Equity instruments Unlisted Unlisted ~ Level 3
at FvToCl equity equity
TEQTENES  instruments
43,221 58,727

AVERR AERARBREAHE

Fair value Valuation technique(s)
hierarchy and key inputs(s)

M E—ERRERRHNAR

BUSNERRATMRHER

Market approach — based on

trading multiples derived from
publicly traded companies that
are similar to the subject
company.

17. Fair value measurement (Continued)

TUERRARE
HATEZHRE/BE
Sensitivity/relationship
of unobservable input(s)
to fair value

EXFUREGAHE

Significant unobservable inputs(s)

A A ERRAERR5E i8R 5B85 ATEE
B RZMR - Bz T
ARz s RBEmETNES  £2 RAEMETNHREE
ERERBUAEMETHRILR ATELS R2HHA-
EMASLEBENRETE
5205% (20235 : 20%) °
Recent transaction price of the

comparable public companies

The higher the recent
transaction price, the higher
the fair value and vice versa.
DLOM determined by a number of research The lower the DLOM, the
studies including restricted stock higher the fair value, and vice
studies by an independent valuer, versa.
0f 20.5% (2023: 20%).

REMEPEMXERANEEERINEA
FEFARMEARGSHOBRATARFE

7R2024F 6 4308 %2023 12A8318 -
FFAFE=ZEMEAFEFARMEE S
NeRMEERFLMERKRE AAFHE
HKREAYEMBM ASEHBM S BT
B HERAET  WHRERARZT
SRBEmMETHE - BERE AR Z
ﬁ//lu@&ﬁﬁ?ﬁ E"]ESIE@H f”’_
AEEFENRATFEFAEZMZE K E
MEMEENATFELRE B -

The total losses recognised in other comprehensive expense are
presented in fair value changes on equity instruments at fair
value through other comprehensive income.

Financial assets at FVTOCI as at 30 June 2024 and 31 December
2023 included in Level 3 are the investment in unlisted entities,

the fair value

of which are determined using the valuation

model for which not all inputs are market observable, such as
discount rates and DLOM. The higher the discount rates/DLOM,
the lower/higher the fair value of the financial assets at FVTOCI
measured at fair value based on level 3.
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17.

58

ANEEFE B

AEEMBREARESMBEHRE B AL
FEENBBEAEATE BRFEF=ZER
FEFAE MBERAEEEREAESZEREX
FAVEFE WKREREZEEFR
PREERERERETRRE® °

RE—EBRAFEAEMS A5E—KRE
ZEARAEXRER LT RERA NS
BEERETHE-

BE=ZERAVEFEYHEK

MA2023F1H1H

e
— REMEEFX

At 1 January 2023
NE Additions
Total losses:
— in other comprehensive expense

17. Fair value measurement (Continued)

The Group’s financial controller is responsible for the fair value
measurements of assets and liabilities required for financial
reporting purposes, including level 3 fair value measurements.
The financial controller reports directly to the Board of Directors
for these fair value measurements. Discussions of valuation
processes and results are held between the financial controller
and the Board of Directors at least twice a year.

For level 3 fair value measurements, the Group will normally
engage external valuation experts with the recognised
professional qualifications and recent experience to perform the
valuations.

Reconciliation of Level 3 fair value measurements

RATE

s AEA
2EKREN
BATE
Equity
instruments
at FVTOCI
ARBTT
RMB’000

152,849
15,642

(1,037)

7A2023F 6 A30 8 (REEX)

At 30 June 2023 (unaudited)

167,454

R202451781R
RER
— REMEERX

As at 1 January 2024
Total losses:
— in other comprehensive expense

103,174

(12,440)

7420246 A30 B (REEX)

At 30 June 2024 (unaudited)

90,734

PAE b 2 TE A S RE R B S 1R AR FE T A S B
HelEalAEMEERARKRPIEATE
AR EEEENRAT AR EZS

EIE

HESBEARAR ZE-NEHRRK

The total losses recognised in other comprehensive expense are
presented in fair value changes on equity instruments at fair
value through other comprehensive income in the condensed
consolidated statement of profit or loss and other
comprehensive income.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

18. BBt AR5 18. Related party transactions
A - BREGEAAR & BT TS Sk P & 01 & A1 Other than set out in the condensed consolidated financial
REETHETTINBEBERS statements, the Group entered into the following related party

transactions during the period:

(a) BEAEE-—RBBEATETHWEBRS (a) Related party transactions with an associate of the
x5 Group
BZE6H30RI~EA
Six months ended 30 June

2024 % 20234
2024 2023

AR® T ARBTT
RMB’000 RMB’000
(REEZ) (REEER)
(unaudited) (unaudited)

ISR BR E R R @ RE AR IR 19 Shandong Dongyue Future Hydrogen
BRAR([RERKELE]D Energy Materials Co., Ltd
("Dongyue Future Hydrogen Energy”)

— BERME — Purchase of raw materials 53,075

— HELBER — Sales of chemical products 102,799

— e WA — Rental income -

— HEFREEE — Sales of right-of-use assets 20,143

— BEERREEE — Purchase of right-of-use assets -

— FAHEXNES — Rental payment as lease 2,431

— HERE — Sales of equipments -
)l IREZEB R AR Sichuan Jingyuan Silicon Industry Co., LTD

([EREEZED ("Jingyuan Silicon”)

— BERME — Purchase of raw materials 56,427 22,469

— FLEYA — Interest income 286 -
)14\ 8800 E iR a R Sichuan Leshan Xinhe Electric Power

BRAR (T2 L)) Comprehensive Development Co., LTD

(“Leshan Xinhe")

—BEERERMR — Purchase of raw materials 23,673

— FEHA — Interest income -
vo)Igs L) ERER AR & AR Sichuan Furnace Leshan Chuanhui

([&&10)115=%]) Material Limited Liability Company

("Leshan Chuanhui”)
— BERME — Purchase of raw materials 7,775
— FLEIRA — Interest income -
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NCIAL STATEMENTS

18. Related party transactions (Continued)
(b) Compensation of key management personnel

The remuneration of directors and other members of key
management during the period was as follows:

2024 5
2024
AR® TR
RMB’'000
(RBER)
((LEDT [ EL))

Short-term employee benefits 28,589

(0 EEEEL AR

FE W R IA R B
2e10)18
EJITE- S0
B RIER

Amounts due from

Jingyuan Silicon

(c) Balances with related parties

2024 5
6 A30H
30 June
2024

AR® TR
RMB’000
(RER)
(unaudited)

Leshan Chuanhui
Leshan Xinhe

REEEBRAR —B-WEFEHEK





